REVENUE SOLUTIONS TO THE
STATE BUDGET CRISIS IN ILLINOIS

A Comparative Evaluation

Frank Manzo IV, MPP g HEE R T
Policy Director ILLINOIS ECONOMIC POLICY INSTITUTE
llinois Economic Policy Institute
fmanzo@illinoisepi.org
January 2016



Revenue Solutions to the State Budget Crisis in Ilinois: A Comparative Evaluation

Executive Summary

Illinois is experiencing a budget crisis. The State of Illinois now faces a $9 billion annual deficit, according to the Institute

of Government & Public Affairs at the University of Illinois. The Governor and the General Assembly are at an impasse,
leaving the state government without an operating budget since the close of the legislative session in May 2015.

Contrary to rhetoric from some commentators and politicians, tax collections as a share of household income are often
relatively lower in Illinois than in neighboring states. In Illinois, educational achievement is high, household incomes are
high, and home values are high. State taxes, when put into context, are actually not “too high” in Illinois compared to
neighboring states. In 2013, total state taxes were lower as a share of household income in Illinois than in both Wisconsin
and Indiana. Due to the phase-out of the temporary individual and corporate income tax hikes, revenues as a share of
household income are now also below those of Iowa and Kansas. A single, childless worker earning a $50,000 annual
income, for example, would presently pay $505 more in state income taxes in lowa than in Illinois.

Illinois can adopt tax rates and schedules equivalent to those in neighboring states to close the budget deficit. The key
components of Wisconsin’s tax code, if applied to Illinois, would raise $8.3 billion in additional state
revenues. The comparable revenue increases are $4.6 billion with Indiana’s rates and $7.3 billion with taxes similar to
lowa. Although only some of these changes may be enacted in Illinois, they should all be considered as options.

lllinois politicians need to weed through ideological rhetoric, the unreasonable claims of exorbitant cost savings from
certain policy changes on one side of the aisle, and the overly-rosy revenue projections on the other side of the aisle to
arrive at a sensible solution to the state’s budget crisis. While this Policy Brief only focuses on possibilities from the
revenue side of the equation, achieving a budget surplus will likely require decreases in expenditures as well. The
nonpartisan Civic Federation recommends specific proposals that may be useful to state legislators and the state’s top

economists and policy academics support a mix of tax increases and spending cuts.

The financial condition of Illinois can be improved— in whole or in part— by looking toward neighboring states.


https://igpa.uillinois.edu/content/illinois-faces-9-billion-annual-deficit-and-159-billion-ious
http://illinoisepi.org/countrysidenonprofit/wp-content/uploads/2013/10/Employment-Supports-Paper_FINAL1.pdf
http://illinoisepi.org/countrysidenonprofit/wp-content/uploads/2013/10/ILEPI-Economic-Commentary-Views-of-Economics-and-Policy-Academics-in-Illinois-2015.pdf
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Introduction

lllinois is experiencing a budget crisis. The Governor and the General Assembly are at an impasse, leaving the state
government without a Fiscal Year 2016 operating budget since the close of the legislative session in May 2015. The
State of Illinois now faces a $9 billion annual deficit and $159 billion in unpaid obligations, according to the Institute of
Government & Public Affairs at the University of Illinois (Dye et al., 2015). Meanwhile, individual income tax rates
have fallen from 5 percent to 3.75 percent while corporate income tax rates have declined from 7 percent to 5.25
percent. As a consequence, General Fund revenues from income taxes are expected to total just $15.5 billion in 2016,

down from a peak of $20 billion in 2013 (OMB, 2015).

Despite facing considerable budgetary challenges, Illinois remains a “donor state” (Manzo, 2015a). Illinois is a high-
wage state where household incomes exceed the national average. Since many residents earn a middle class or an
upper-middle class living, residents in the state contribute more in federal tax revenues than their counterparts,
particularly in neighboring states. However, Illinois residents get back less money from the federal government because
earnings are high. This system harms low-income Illinois residents and shifts the burden from federal payments (which
other states receive) onto the state— resulting in state and local tax increases to make up the difference.

However, contrary to rhetoric from some commentators and politicians, total tax collections as a share of household
income are often relatively lower in Illinois than in neighboring states. For example, whereas Illinois’ individual income
tax is currently a flat rate of 3.75 percent regardless of income, Wisconsin has a progressive income tax that increases
to a top marginal rate of 6.00 percent for most individuals. Corporations with over $250,000 in taxable income face a
12.0 percent marginal tax in lowa compared to a 5.25 percent flat rate in Illinois, plus a 2.5 percent Personal Property
Replacement Tax that goes to local governments. Similarly, Indiana’s 7.0 percent sales tax both exceeds and covers
more services than Illinois’ 5.00 percent rate to the state. Minor changes to Illinois” tax code based on rates from
neighboring states could have significant (positive or negative) effects on state government revenues.

This Illinois Economic Policy Institute (ILEPI) Policy Brief provides an objective investigation into how Illinois’ state
income tax revenues would be affected if the state adopted rates in five neighboring states— Indiana, lowa, Kansas,
Missouri, and Wisconsin. The Policy Brief contains six sections. First is a brief discussion of data sources used in this
analysis. Second, state-level economic data are presented to provide context of how Illinois compares economically to
neighboring states. A third section discusses facts about state government tax collections for Illinois and comparison
states. The subsequent fourth section investigates actual local government tax collections across the analyzed states.
Fifth, a comparative evaluation of projected Illinois tax revenues if the state adopted characteristics of neighboring tax
codes ensues. A sixth section explores the policy implications of the paper’s findings before a conclusion recaps key

findings .


https://igpa.uillinois.edu/content/illinois-faces-9-billion-annual-deficit-and-159-billion-ious
http://www.illinois.gov/gov/budget/Pages/default.aspx
http://illinoisepi.org/countrysidenonprofit/wp-content/uploads/2013/10/ILEPI-Policy-Brief-Donor-State_FINAL.pdf
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Data Sources and Limitations

This ILEPI Policy Brief investigates economic data, tax collection data, and the complicated tax codes of Illinois and five
neighboring states primarily using five sources:

1. The 2013 Annual Survey of State Government Finances provided by the U.S. Census Bureau (Census, 2015);

2. The 2013 Annual Surveys of State and Local Government Finances provided by the U.S. Census Bureau (Census
2015);

3. The 2013 American Community Survey 1-Year Estimates provided by the U.S. Census Bureau with raw data made
accessible in the Integrated Public Use Microdata Series (IPUMS-USA) dataset by the Minnesota Population
Center at the University of Minnesota (Ruggles et al., 2015);

4. 2015 data from the Tax Foundation, a conservative-leaning nonprofit research institute (Tax Foundation
2015); and

5. 2014 Individual Income Tax Return forms— including the federal Form 1040A, Illinois’ Form IL-1040,
Indiana’s Form IT-40, Iowa’s IA 1040 form, Kansas’ K-40 form, Missouri’s Form MO-1040, and Wisconsin’s
1A form.

In addition, this report occasionally utilizes financial documents from Illinois” Office of Management and Budget
(OMB, 2015), the State of Illinois FY2016 Budget Roadmap recommendations provided by the nonpartisan Institute for

Ilinois’ Fiscal Sustainability at the Civic Federation (Civic Federation, 2015), and a comparative study by the

progressive-leaning Institute on Taxation and Economic Policy called Who Pays? A Distributional Analysis of the Tax Systems
in All Fifty States (Fifth Edition) (ITEP, 2015).

There are limitations to this analysis. First, the analysis only compares Illinois’ tax revenues to five neighboring states.
Four of the states are selected because they border Illinois. Kansas, on the other hand, is included as a relatively close
state in proximity that faced steep budgetary problems due to a massive tax cut in 2012 which eliminated the top tax
bracket and slashed income tax rates. In 2015, the state legislature was forced to increase other taxes in order to make

up for the loss of over $1 billion in income taxes (The Kansas City Star, 2015). Second, the analysis is not
comprehensive. State taxes are often complicated, and assumptions have to be made to complete a comparative
evaluation. While this Policy Brief will inevitably leave out some differences in state-level tax codes, the purpose is to
investigate the biggest differences between Illinois and the neighboring states. Finally, most of the data is from 2013.
However, efforts have been made to update assumptions based on recent economic data and tax rate changes.


http://factfinder.census.gov/faces/nav/jsf/pages/index.xhtml
http://factfinder.census.gov/faces/nav/jsf/pages/index.xhtml
http://factfinder.census.gov/faces/nav/jsf/pages/index.xhtml
https://usa.ipums.org/usa/cite.shtml
https://usa.ipums.org/usa/cite.shtml
http://taxfoundation.org/tax-topics/state-taxes
http://taxfoundation.org/tax-topics/state-taxes
http://www.illinois.gov/gov/budget/Pages/default.aspx
https://www.civicfed.org/sites/default/files/REPORT--FY2016IllinoisRoadmap.pdf
http://www.itep.org/whopays/full_report.php
http://www.kansascity.com/news/government-politics/article23831500.html
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State-Level Economic Facts

Figure 1 presents economic data used from the 2013 American Community Survey (1-Year Estimates) (IPUMS, 2015).
Every year, the U.S. Census Bureau aims to survey approximately 1 percent of the total population in each state. Using
statistical weighting techniques, the U.S. Census Bureau adjusts individual-level responses to provide estimates for the
entire state population. For example, the Census Bureau surveyed 128,070 Illinois residents in 2013. This was 0.99
percent of the actual Illinois population of 12.88 million residents. In total, Illinois had a weighted estimate of 4.78
million households in 2013. The number of households in Illinois exceeds the analogous estimates for every comparison
state by over 2 million (Figure 1).

Figure 1: Basic Economic Data

2013 American Community Survey (1-Year Estimates)

Data: Observations Households
lllinois 128,070 4,783,421
Indiana 66,363 2,498,395
lowa 31,817 1,236,209
Kansas 29,369 1,113,729
Missouri 61,699 2,362,853
Wisconsin 58,556 2,289,424

Source(s): Author’s analysis of the 2013 American Community Survey (1 Year Estimates), weighted using the household weight.

[linois is a high-wage state (Figure 2). The typical Illinois household earns more money than neighboring states in part
because workers in the state are more productive. A 2012 study noted that Illinois is the 13"-most productive state in
America. None of the comparison states were ranked in the top half (Credit Suisse, 2012). At $88,564 in annual

income, the average Illinois household earns at least $10,560 more per year than the mean household in comparison
states. The gap in average total income between Illinois households and their counterparts in Indiana, the lowest-
earning comparison state, is nearly $17,000 per year (Figure 2)." Due to higher incomes, Illinois workers may have to
pay more in personal income taxes to the state government than their equivalents in other states even if tax rates are
lower.

Figure 2: Average Household Income by State

Average Household Incomes, 2013
>100,000 | ¢gg 564

$80,000 sr1578  S70364 STBO0T gy 1y 76818
$60,000
$40,000
$20,000
%0

lllinois Indiana lowa Kansas Missouri  Wisconsin

Source(s): Author’s analysis of the 2013 American Community Survey (1 Year Estimates), weighted using the household weight.

' One concern may be the relatively higher cost-of-living in Illinois. Even after adjusting for 2013 “Regional Price Parities” by the Bureau
of Economic Analysis at the U.S. Department of Commerce, Illinois has the highest household income among the analyzed states. For
example, average household incomes, adjusted for the cost-of-living, were $87,948 in Illinois and $78,398 in Indiana.
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Average household incomes can conceal wide income disparities in some states (Figure 3). When incomes are broken
down into the household earnings distribution in each state, Illinois appears as a high-wage state specifically for middle
class and upper-middle class families. Due to relatively higher poverty rates, the Bottom 10 Percent of Illinois
households earned less ($16,300) than their counterparts in Iowa, Kansas, and Wisconsin in 2013. However, the
median household income was $65,900 in Illinois, at least $4,300 more than every neighboring state. Similarly, the
Top 25 Percent of Illinois households took home at least $111,000 annually, while the comparable figures are only
between $90,900 (in Indiana) and $99,000 (in Kansas) in neighboring states. The Top 1 Percent of households also did
better in Illinois— where they earned $503,000 or more— than in the comparison states where the baseline income to
enter the Top 1 Percent was “only” between $365,890 (in Missouri) and $389,590 (in Kansas) (Figure 3).

Figure 3: Total Household Income by State, Distributional Analysis

Total Household Income, 2013

Percentile: Bottom 10% Bottom 25% Median Top 25% Top 10% Top 1%

Illinois $16,300 $34,950 $65,900 $111,000 $172,000 $503,000
Indiana $15,000 $30,400 $56,000 $90,900 $132,400 $384,200
lowa $17,800 $35,000 $61,600 $95,100 $140,000 $384,000
Kansas $17,400 $33,500 $60,020 $99,000 $148,300 $389,590
Missouri $14,400 $30,000 $55,050 $91,200 $140,700 $365,890
Wisconsin $17,000 $33,100 $61,100 $98,500 $143,000 $388,500

Source(s): Author’s analysis of the 2013 American Community Survey (1 Year Estimates), weighted using the household weight.

Average household incomes are higher in Illinois because workers in the state are more productive, and workers in the
state are more productive because they are highly-educated (Figure 4). Fully 23.2 percent of Illinois” population has
ecarned at least a bachelor’s degree. Note that this estimate takes all residents into account, including those under 24
years old. By contrast, bachelor’s degree holders only comprise 16.6 percent of the Indiana’s population, 18.4 percent
of lowa’s population, 21.1 percent of Kansas’ population, 19.4 percent of Missouri’s population, and 19.9 percent of
Wisconsin’s population (Figure 4). This higher level of educational attainment is a reflection of the prevalence of top-
tier universities in Illinois. Illinois is home to eight of the Top 150 universities in America, including three in the Top
50: the University of Chicago, Northwestern University, and the University of Illinois at Urbana-Champaign (Manzo

2014).

Figure 4: Educational Attainment of the Overall Population by State

Educational Attainment of the Population
25% - 23.16%
0,
18 360 21.06% 19.43% 19.87%
[v) . . (]

20% 16.59%
15% -
10% -
5% -
O% T T T T T

Illinois Indiana lowa Kansas Missouri Wisconsin

Source(s): Author’s analysis of the 2013 American Community Survey (1 Year Estimates), weighted using the household weight.
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Greater houschold incomes and relatively better universities both tend to translate into higher home values (Figure 5).
In fact, average home values in 2013 were significantly higher in Illinois than in the comparison states. At $234,326, the
average home value in Illinois was over $30,000 higher than the average in Wisconsin, the second-highest state among
the comparison group. Assessed against the $160,596 average in lowa— the lowest figure of the neighboring states—
home values were, on average, $73,730 higher in Illinois (Figure 5).” Due to higher home values, Illinois families may
have to pay more in property taxes than their equivalents in other states even if rates are lower.

Figure 5: Average Home Value by State

Average Home Values, 2013

$2501000 $234,326

$203,008
>200,000 $160,982 $160,596 $170,107 5173474
$150,000
$100,000
$50,000
SO

lllinois Indiana lowa Kansas Missouri  Wisconsin

Source(s): Author’s analysis of the 2013 American Community Survey (1 Year Estimates), weighted using the household weight.

? Even after adjusting for 2013 “Regional Price Parities” by the Bureau of Economic Analysis at the U.S. Department of Commerce,
Hlinois has the highest average home value of all analyzed states. For example, average home values, adjusted for the cost-of-living, were
$232,697 in Illinois and $176,322 in Indiana.
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State Government Taxes

This section utilizes data from the 2013 Annual Survey of State Government Finances provided by the U.S. Census Bureau,
the latest year for which state-level revenue information was available. It must be noted that the individual income tax
in Illinois was 5 percent and the state corporate income tax was 7 percent at the time. As data becomes available for
2015 and 2016, the revenue figures for Illinois will be substantially lower due to the new 3.75 individual income tax
and 5.25 corporate tax rates. Consequently, average state taxes paid as a share of household income is now lower than
almost all neighboring states.

lllinois’ state government collected $38.7 billion in total taxes and fees from all sources in 2013 (Figure 6). These
cumulative tax collections include $8.2 billion in sales and gross receipts taxes, $16.5 billion in individual income
taxes, $4.5 billion in corporate net income taxes, and $9.6 billion from other fees and sources. For the average Illinois
household, the total tax burden amounted to $8,097 paid to the state over the year. Total taxes per household were
consequently higher in Illinois than in all comparison states — ranging from $884 more than the average household pays
in Wisconsin to $3,383 more than the average household pays in Missouri. This fact might make some think tanks stop
short and claim that Illinois is a high-tax state compared to its neighbors (Berg, 2015). However, a complete analysis
which puts tax contributions in context yields interesting results.

In 2013, total state taxes were relatively lower in Illinois than in both Indiana and Wisconsin (Figure 6). This is because
Ilinois households earn more in annual income (see Figure 2). When household tax burdens are divided by incomes, it
revealed that the average Illinois household paid 9.1 percent of its income in total state taxes. The comparable total
state tax share was 9.5 percent of household income in lower-wage Indiana and was 9.4 percent in Wisconsin. In
addition, average taxes as a share of average incomes were 8.9 percent in lowa and 8.8 percent in Kansas, respectively.
With the significant drop in individual and corporate income tax rates in Illinois, total state taxes paid by the average
household are now lower in Illinois than in Indiana, Iowa, Kansas, and Wisconsin.

Figure 6: Total State Government Taxes By State, Put in Context

Total State Taxes, 2013

State A. Total State B. Total C. Average D. Total Taxes E. Average Tax as Share

Government Taxes (2013) Households Household Per Household of Average Income

Finances from All Sources (2013) Income (2013) [A +B] [D+C]
Illinois $38,729,322,000 4,783,421 $88,564 $8,097 9.14%
Indiana $16,930,731,000 2,498,395 $71,578 $6,777 9.47%
lowa $8,374,376,000 1,236,209 $76,364 $6,774 8.87%
Kansas $7,620,282,000 1,113,729 $78,004 $6,842 8.77%
Missouri $11,139,394,000 2,362,853 $72,167 $4,714 6.53%
Wisconsin $16,513,692,000 2,289,424 $76,819 $7,213 9.39%

Source(s): Author’s analysis of the 2013 Annual Survey of State Government Finances, the 2013 Annual Survey of State and Local
Government Finances, and the 2013 American Community Survey (1 Year Estimates), weighted using the household weight.

In 2013, the largest single contributing tax to total state revenues in Illinois was the individual income tax (Figure 7).
The average houschold paid $3,458 in individual income taxes, or 3.90 percent of total income. Note that this
percentage of average houschold income is lower than the 5.0 percent flat income tax rate imposed in 2013 due to
exemptions, deductions, the state Earned Income Credit (EIC), and other factors. Illinois households paid a smaller
amount, $1,706, in sales taxes and other gross receipts taxes (including licenses), amounting to less than 2 percent of
total household income.

In other neighboring states, sales and gross receipts taxes accounted for a larger share of total payments by households.
In Indiana, for example, the average household contributed 3.8 percent of its total income ($2,719) to sales and gross

receipts taxes but only 2.8 percent of its total income ($1,992) to individual income taxes. Sales tax revenues were
6
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higher in Indiana than Illinois because the levied rate was higher and because fewer services were exempt from the tax.
Similarly, sales and gross receipts taxes accounted for a larger share of the average household income in Iowa, Kansas,

and Wisconsin as compared to Illinois (Figure 7).

Although corporate net income taxes are imposed on businesses, the corporate tax is also divided across Illinois
households for comparability (Figure 7). The corporate income tax share (per household) was higher in Illinois than any
comparison neighboring state. However, Illinois has disproportionately more Fortune 1000 companies than any of the
comparison states, ranking 6" in the nation in the number of Fortune 1000 companies per million workers (Manzo &
Bruno, 2015a). A relatively high collection of corporate income taxes is partially a reflection of this fact. Moreover, the

2016 figure will be considerably lower due to the drop in the corporate tax rate in Illinois.

Figure 7: Average Household Tax Contributions By State, By Major Type of Tax

Average Household Tax Contributions by Type of Tax, 2013

Type of Tax: Sales and Gross Receipts Taxes Individual Income Taxes Corporate Income Taxes
Illinois $1,706 $3,458* $933*
Indiana $2,719 $1,992t $313
lowa $2,039 $2,780 $347
Kansas $2,601 $2,655 $345
Missouri $1,335 $2,277 $160
Wisconsin $1,926 $3,157 $417
As a Percentage of Average Household Income (2013):

Illinois 1.93% 3.90%* 1.05%*
Indiana 3.80% 2.78%t 0.44%
lowa 2.67% 3.64% 0.45%
Kansas 3.33% 3.40% 0.44%
Missouri 1.85% 3.16% 0.22%
Wisconsin 2.51% 4.11% 0.54%

Source(s): Author’s analysis of the 2013 Annual Survey of State Government Finances and the
2013 American Community Survey (1 Year Estimates), weighted using the household weight.
*In 2013, lllinois’ flat individual income tax rate was 5.0 percent and flat corporate tax
Rate was 7.50 percent. The rates are now 3.75 percent and 5.25 percent, respectively.
tIn 2013, Indiana’s individual income tax rate was 3.4 percent. The rate is now 3.3 percent.

State taxes in Illinois would also be lower if the state did not have a federal-government revenue problem (Figure 8). A
mid-2015 report by the Illinois Economic Policy Institute found that, while Illinois ranks 10" in per capita
contributions into the federal income tax system due to higher wages, the state ranks 46™ in federal funding (Manzo,
2015a). Figure 8 shows that the federal government supported Illinois’ state government with an estimated $3,548 per
household. Except for Kansas, every other comparison state experienced more financial support per household from
the federal government. The whole picture, however, includes federal payments relative to average houschold
incomes. By this metric, the federal government clearly provided more funding to every comparison state. In 2013,
federal payments to the state government amounted to just 4.0 percent of overall houschold income in Illinois,
compared to between 4.4 percent in Kansas and 6.3 percent in both Indiana and Iowa.

lllinois has been a “donor state” for decades, with Illinois households subsidizing the state budgets of poorer,
neighboring states. While Americans should indeed support investments in education, infrastructure, poverty
alleviation, and economic development so that no state falls behind, this redistribution inefficiently rewards states that
enact bad public policies which encourage low wages. The absence of proportional support from the federal
government has also forced Illinois to increase state taxes and fees higher than they otherwise would be.


http://illinoisepi.org/countrysidenonprofit/wp-content/uploads/2013/10/ILEPI-LEP-Economic-Commentary-Fortune-1000-Companies-and-CB-States.pdf
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Figure 8: State Revenues from Federal Payments By State, Put in Context

State Revenues from Federal Payments, 2013

State Government Federal Revenue As Share of Total
Finances Per Household Household Income
Illinois $3,548 4.01%
Indiana $4,480 6.26%
lowa $4,785 6.27%
Kansas $3,402 4.36%
Missouri $4,312 5.97%
Wisconsin $3,910 5.09%

Source(s): Author’s analysis of the 2013 Annual Survey of State Government Finances and the
2013 American Community Survey (1 Year Estimates), weighted using the household weight.

Figures 9 and 10 provide an apples-to-apples case study of what two hypothetical households would have to pay in
individual income taxes to the selected state governments. To this point, the facts about state taxes have focused on
actual data (which is good), but the information has all been from 2013 and may be outdated (which is bad). The
purpose of Figures 9 and 10— and their accompanying exhibits in the Appendix— is to understand how the same
individual would be taxed differently in each state.

Figure 9 presents 2015 state-level individual income tax rates, as reported by the Tax Foundation (2015). Illinois has a
flat personal income tax rate of 3.75 percent. This means than all taxpayers pay the same rate, regardless of how much
money they make. However, the personal exemption, deductions for dependents, the Earned Income Credit for low-
wage workers, and other adjustments all mean that some workers pay a lower effective rate than others. Note that
wealthier families can face lower effective income tax rates than poorer households in Illinois. Indiana is the only other
comparison state with a flat income tax, at 3.3 percent.

The four other comparison states all have a progressive (or graduated) income tax which taxes richer households at
higher rates than poorer houscholds (Figure 9). lIowa has nine income tax brackets— six of which are higher marginal
rates than Illinois’ flat rate. On income greater than $69,255, an lowa houschold pays 8.98 percent in state income
taxes. All of Wisconsin’s income tax rates are now higher than Illinois’ flat tax, with the top marginal rate set at 7.65
percent. Rates in Kansas and in Missouri are both higher for the typical housechold than in Illinois, although certain
adjustments in the tax code may allow a houschold to face a slightly lower rate than they would in Illinois.

Figure 9: Current Individual Income Tax Rates By State

Individual Income Tax Rates, 2015

lllinois Indiana lowa Kansas Missouri Wisconsin
Bracket Rate Bracket Rate Bracket Rate Bracket Rate Bracket Rate Bracket Rate
All 3.75% All 3.30% >S$0 | 0.36% > S0 2.70% > S0 1.50% >S0 | 4.00%
of of >$1,539 | 0.72% | >$15,000 | 4.60% | >$1,000 | 2.00% | >$10,910 | 5.84%
federal federal
edera edera
adjusted adjusted >$3,078 | 2.43% >$2,000 | 2.50% | >$40,000 | 6.27%
gross gross >$6,156 | 4.50% >$3,000 | 3.00% >$60,000 | 7.65%
'”\’Cv‘i’tr;‘e '”chci’t’:]‘e >$13,851 | 6.12% >$4,000 | 3.50%
adjust- adjust- | >$23,085 | 6.48% >$5,000 | 4.00%
ments ments > $30,780 6.80% >$6,000 | 4.50%
>$46,170 | 7.92% >$7,000 | 5.00%
> $69,255 8.98% >$8,000 | 5.50%
>$9,000 | 6.00%

Source(s): Tax Foundation (2015).
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Figure 10 reports results from a thought experiment performed by the Illinois Economic Policy Institute (ILEPI). In
apples-to-apples comparisons of state personal income taxes, ILEPI filled out 2014 income tax forms for each state for
two hypothetical households— and adjusted to 2015 rates. The first household was simply a single individual without
children who earns $50,000 a year in annual income and pays $1,000 in monthly rent. While $1,000 in monthly rent
may be relatively high for the comparison states, the higher rent actually results in a lower tax burden for states that
include a rent deduction, so $1,000 a month helps provide conservative estimates. The second household was married,
filling jointly, with two children and $1,250 in theoretical monthly homeowner costs. For simplicity, ILEPI assumed a
one-earner household. For completed forms, please see the Appendix at the conclusion of this report.

Regardless of where she lives, the hypothetical $50,000-single filer would face a $5,819 federal income tax burden,
representing about 11.6 percent of her total income (Figure 10). Due to the personal exemption allowance, her $1,795
in personal income taxes paid to Illinois would account for 3.6 percent of her total income from wages and salaries (but
still represents 3.75 percent of her “taxable income”). The exact same single woman earning $50,000 a year would
experience a higher state income tax burden in lowa and Wisconsin. In lowa, she would pay $2,300 in state income
taxes, or 4.6 percent of her total income. In Wisconsin, she would contribute $2,136 in income taxes to the state’s
coffers, representing 4.3 percent of her overall income. Her taxes would be about the same in Kansas ($37 more) and
Missouri ($21 less). The only state where she would definitively face a lower state-level tax rate is in Indiana ($277
less). However, her sales tax contributions would be higher (see Figure 7) and she would also pay a local income tax

rate, as discussed in the next sections.

Figure 10: Apples-to-Apples Comparisons of Current Personal Income Tax Contributions By State
Comparative Personal Income Tax Contributions, 2015

Personal Income Tax Single, 0 Children, $50,000 Annual Income, $1,000 Monthly Rent
Tax Burden As Share of Total Income Compared to lllinois
Federal 55,819 11.64% -
Illinois $1,795 3.59% --
Indiana $1,518 3.04% -$277
lowa $2,300 4.60% $505
Kansas $1,832 3.66% $37
Missouri $1,774 3.55% -§21
Wisconsin $2,136 4.27% $341
Personal Income Tax Married, 2 Children, $100,000 Annual Income, $1,250 Homeowner Costs
Tax Burden As Share of Total Income Compared to lllinois
Federal 510,163 10.16% --
Illinois $3,431 3.43% --
Indiana $3,086 3.09% -$345
lowa $5,851 5.85% $2,420
Kansas $3,377 3.38% -$54
Missouri $3,326 3.33% -$105
Wisconsin $5,254 5.25% $1,823

Source(s): Author’s analysis of 2014 Individual Income Tax Return forms for each jurisdiction— including the federal Form 1040A, Illinois’
Form IL-1040, Indiana’s Form IT-40, lowa’s IA 1040 form, Kansas’ K-40 form, Missouri’s Form MO-1040, and Wisconsin’s 1A form.

The findings are similar for a hypothetical married family with two children earning $100,000 per year (Figure 10).
Their federal income tax burden would be $10,163 for the year, or about 10.2 percent of their total income, regardless
of where they live. At the state level, their income tax contributions would total $3,431 in Illinois, or 3.4 percent of
their total income. In Iowa and Wisconsin, they would respectively pay $5,851 and $5,254 in state income taxes,
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representing between 5 and 6 percent of their total income. Income taxes would be marginally lower in the other three
states, ranging from $54 lower (in Kansas) to $345 lower (in Indiana).

This case study shows how, if Illinois adopted the tax systems of nearby states, the state could have a very different

amount of revenue. The exclusion (or inclusion) of exemptions, deductions, and other loopholes that other states allow
would influence whether this change would be positive (or negative) for the state budget.

10



Revenue Solutions to the State Budget Crisis in Ilinois: A Comparative Evaluation

Local Government Taxes

Local governments across Illinois collected $30.5 billion in total taxes and fees from all sources in 2013 (Figure 11).
These cumulative tax collections include $25.5 billion in property taxes, $4.3 billion in sales taxes, and $768.2 million
from other fees. For the average Illinois household, the total tax burden amounted to $6,384 paid to the local
governments over the year. The dollar amount of taxes per household was thus higher in Illinois than in all comparison
states. When household tax burdens are divided by incomes, it revealed that the average Illinois household paid 7.2
percent of its income in total local taxes. The comparable total local government tax shares were 4.5 percent in
Indiana, 5.7 percent in Iowa, 6.1 percent in Kansas, 5.7 percent in Missouri, and 6.3 percent in Wisconsin.

There are at least three reasons why local government taxes are relatively higher in Illinois. The first is that a
disproportionate share of Illinois’ residents is employed in and around Chicago, where local government taxes are high
(CNN Money, 2015). Although the comparison states all have metropolitan regions, none is as urbanized as Illinois. This

fact simply increases the average. The second reason is that Illinois has more units of local government than any other
state. The significant amount of local government bodies may lead to higher tax shares (NBC Chicago, 2015). The third

reason is once again that Illinois gets back much less in federal assistance than it contributes in federal contributions
(Manzo, 2015a). When federal payments fall short, the state has less money to give to local services or to improving

local roads and bridges. As a result, municipalities and counties across Illinois may be forced to implement higher taxes
than would otherwise be the case if federal funding matched that of neighboring states.

Figure 11: Total Local Government Taxes By State, Put in Context

Total Local Taxes, 2013

Local A. Total Local B. Total C. Average D. Total Taxes E. Average Tax as Share
Government Taxes (2013) Households Household Per Household of Average Income

Finances from All Sources (2013) Income (2013) [A +B] [D+C]
lllinois 30,539,137,000 4,783,421 $88,564 $6,384 7.21%
Indiana 7,988,911,000 2,498,395 $71,578 $3,198 4.47%
lowa 5,412,891,000 1,236,209 $76,364 $4,379 5.73%
Kansas 5,282,295,000 1,113,729 $78,004 $4,743 6.08%
Missouri 9,770,463,000 2,362,853 $72,167 $4,135 5.73%
Wisconsin 11,074,592,000 2,289,424 $76,819 $4,837 6.30%

Source(s): Author’s analysis of the 2013 Annual Survey of State and Local Government Finances and
the 2013 American Community Survey (1 Year Estimates), weighted using the household weight.

In 2013, the largest single contributing tax to total local revenues in Illinois was the property tax. However, average
property taxes are high in Illinois because average home values are much higher in the state (Figure 12). The average
houschold paid $5,327 in property taxes in 2013. This average property tax assessment is $769 highcr than the annual
burden faced by Wisconsin households. It is also $2,842 more than what Missouri households pay in property taxes.
However, a complete analysis of property tax contributions in the context of average home values shows that Illinois’
property taxes are not overly onerous. Annual property taxes represent just 2.3 percent of the average home value in
Mlinois ($234,326). This is actually less than the comparable share in Iowa (2.4 percent), a state which also allows
school districts to impose a local income surtax to fund public education. Illinois’ relative property tax burden as a
share of average home value is also close to the shares in neighboring Wisconsin (2.3 percent) and nearby Kansas (2.1
percent). Only in Indiana and Missouri are annual property taxes less than 2 percent of average home values (Figure
12). While property taxes are still relatively high in Illinois, putting the rates into perspective illustrates how current
rates are not out of line.
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Figure 12: Average Household Property Tax Contributions By State

Average Household Property Tax Payments, 2013

Local A. Property Tax B. Average C. Average Tax as Share

Government Payment Per Home Value of Average Home Value
Finances Household (2013) (2013) [A +B]
llinois $5,327 $234,326 2.27%
Indiana $2,542 $160,982 1.58%
lowa $3,789 $160,596 2.36%
Kansas $3,633 $170,107 2.14%
Missouri $2,485 $173,474 1.43%
Wisconsin $4,558 $203,008 2.25%

Source(s): Author’s analysis of the 2013 Annual Survey of State and Local Government Finances and
the 2013 American Community Survey (1 Year Estimates), weighted using the household weight.
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What Would Happen if Illinois Adopted the Tax Rates of Neighboring States?

Ilinois currently has the 5" most unfair tax system in the country, according to the progressive-leaning Institute on
Taxation and Economic Policy in Who Pays? A Distributional Analysis of the Tax Systems in All Fifty States (Fifth Edition)
(ITEP, 2015). Illinois’ tax code includes features to make it more equitable, such as an Earned Income Credit, a non-

refundable property tax credit, and combined reporting for the corporate income tax. However, the tax code’s
regressive characteristics outweigh these positive features. Among the regressive characteristics are a flat personal
income tax rate, the exemption of all retirement income, and a lack of refundable child tax credits.

As a result of the current system in Illinois, the Bottom 20 Percent of non-elderly taxpayers pay significantly more in
state and local taxes than the Top 1 Percent in Illinois (Figure 13). Because they spend a higher share of their earned
incomes on essential goods such as food and housing, low-income households proportionately pay more in sales and
property taxes than wealthy families. Consequently, the Institute on Taxation and Economic Policy finds that the
Bottom 20 Percent of households in Illinois contribute 13.2 percent of their incomes to total state and local taxes.
Meanwhile, the Top 1 Percent in the state contributes just 4.6 percent of their incomes to state and local taxes. Illinois’
tax system would likely become slightly more equitable if it adopted components of neighboring tax codes. For
instance, as depicted in Figure 13, state and local taxes in lowa and Wisconsin are more equitable. Overall, however,
they still tend to favor the rich.

Figure 13: State and Local Income Tax Shares By State, By Income Level

Total State and Local Taxes as a Share of Family
sox . INncome for Non-Elderly Taxpayers, 2015
13.2%

12.5% 12.0%

10.0%

7.5%

5.0%

2.5%

0.0%

Illinois Indiana lowa Kansas Missouri Wisconsin
H Lowest 20% ETop 1%

Source(s): The Institute on Taxation & Economic Policy (2015).

The remainder of this section specifically explores expected state-level Illinois tax revenues if the state adopted
characteristics of neighboring tax codes. The focus is on potential solutions to resolve Illinois’ state budget crisis.
Accordingly, the analysis emphasizes projected changes in individual income tax collections (including taxing
retirement income), in corporate net income tax revenues, and in sales and gross receipts taxes. The sales and gross
receipts taxes include goods and services covered under the tax codes of neighboring states.
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Indiana

If Tllinois adopted similar rates and tax structures as Indiana, the state could bring in $28.3 billion to the General
Revenue Fund. This is a $4.6 billion increase over projected state tax collections from primary revenue sources, which
would help to reduce the budget deficit. Theoretically, the adoption of Indiana’s individual income taxes (including
taxing retirement income), corporate income taxes, and sales and gross receipts taxes could be combined with
moderate spending cuts to balance Illinois’” budget.

The major differences between the tax structures of Illinois and Indiana are the income taxes. Under current state law,
Ilinois’ flat personal income tax is 3.75 percent and its state corporate tax rate is 5.25 percent. The 2.5 percent
Personal Property Replacement Tax in Illinois, essentially a second corporate tax, is collected and distributed to local
governments. Indiana, by comparison, has a flat personal income tax of 3.3 percent and its corporate tax rate is 7.0
percent. However, Indiana allows counties to levy income taxes as well. All 92 Indiana counties impose some form of
income tax that is withheld from workers’ paychecks, with local rates ranging from 0.2 to 3.1 percent (Payroll Taxes,
2015). For examp]e, a resident living in Marion County, Indiana— which includes Indianapolisf pays 1.8 percent in
additional local income taxes. The average county-level income tax is 1.5 percent (Figure 14). Due to the lower state-
level income tax rates, Illinois would lose approximately $609 million in combined individual and corporate income tax
revenues from adopting Indiana’s rates, exemptions, and deductions (Figure 15).

Figure 14: Local Income Tax Rates in All 92 Indiana Counties, for Permanent Residents, 2015

Adjusted Gross Income Taxes, Economic Development Income Taxes,
and Option Income Taxes in Indiana on Residents, by County, 2015

Adams 1.62% Franklin 1.25% Lawrence 1.75% Rush 1.50%
Allen 1.35% Fulton 1.93% Madison 1.75% St. Joseph 1.75%
Bartholomew 1.25% Gibson 0.50% Marion 1.77% Scott 1.41%
Benton 1.79% Grant 2.25% Marshall 1.25% Shelby 1.25%
Blackford 1.50% Greene 1.25% Martin 1.50% Spencer 0.80%
Boone 1.00% Hamilton 1.00% Miami 2.54% Starke 1.71%
Brown 2.40% Hancock 1.70% Monroe 1.10% Steuben 1.79%
Carroll 1.70% Harrison 1.00% Montgomery 2.10% Sullivan 0.30%
Cass 2.50% Hendricks 1.50% Morgan 2.72% Switzerland 1.00%
Clay 2.25% Henry 1.25% Newton 1.00% | Tippecanoe 1.10%
Clark 2.00% Howard 1.65% Noble 1.50% | Tipton 1.98%
Clinton 2.00% Huntington  1.75% Ohio 1.00% Union 1.50%
Crawford 1.00% | Jackson 1.60% Orange 1.25% Vanderburgh 1.00%
Daviess 1.75% Jasper 2.96% Owen 1.30% Vermillion 0.20%
Dearborn 0.60% | Jay 2.45% Parke 2.45% Vigo 1.25%
Decatur 1.33% | Jefferson 0.35% Perry 1.56% Wabash 2.90%
DeKalb 2.00% | Jennings 1.75% Pike 0.40% Warren 2.12%
Delaware 1.05% | Johnson 1.00% Porter 0.50% Warrick 0.50%
Dubois 1.00% Knox 1.00% Posey 1.00% Washington 2.00%
Elkhart 2.00% Kosciusko 1.00% Pulaski 3.13% Wayne 1.50%
Fayette 2.37% LaGrange 1.40% Putnam 1.75% Wells 2.10%
Floyd 1.15% Lake 1.50% Randolph 2.25% White 1.32%
Fountain 1.10% LaPorte 0.95% Ripley 1.38% Whitley 1.23%
Average: 1.51% Median: 1.50%

Source(s): Payroll Taxes, 2015.
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On the other hand, Indiana taxes most forms of retirement income, with an exception for Social Security. Out-of-state
retirement income is also taxed in full. Figure 15 assumes that Illinois would tax retirement income (analogous to how
the federal government taxes retirement income) with an exception for Social Security. Using the average individual
income tax rate as a share of household income for Indiana (minus a tenth of a percent for the rate reduction), it is
estimated that adopting Indiana rates and taxing retirement income would generate $1.2 billion in additional revenue.
It should be noted, however, that taxing retirement income would reduce the incentive for workers to save for
retirement and could lead to more retirees leaving Illinois.

Illinois collects a 6.25 percent sales tax, which is divided between the state (5.0 percent) and local governments (1.25
percent). Retailers also keep a portion of Illinois’ sales tax as a fee through a 1.75 percent tax collection discount.
Indiana, on the other hand, levies a 7.0 percent tax on both sales and services. Illinois also only taxes 17 services
compared to 29 in Indiana (Civic Federation, 2015). Among the many services taxed by Indiana but not Illinois are:

landscaping, renting and lodging, leasing of personal property, aircraft leasing, flight instruction, and certain digital
projects. Adopting Indiana’s state sales tax rate of 7.0 percent— combined with an expanded tax base by including more
services and mirroring Indiana’s “gross receipts” fees (including licensing)— would increase state government revenues
in Illinois by $4.0 billion. Note that this estimate assumes that the additional 1.25 percent sales tax to Illinois” local
governments is maintained. These sales tax collections would be the largest contributor to added tax revenues from
adoption of Indiana’s rates.

Figure 15: Potential lllinois Revenue from Adopting Key Components of Indiana’s State Tax Code

If lllinois Adopted: Indiana’s Tax Rates, 2015

($ in Millions) Current lllinois Current lllinois If Adopted Potential Difference
Tax Rate Revenue Indiana’s Rate | lllinois Revenue

Individual Income Tax Rate 3.75% $13,180 3.30% $11,438 -$1,742
Added Retirement Income Tax 0.00% 0 2.68%t $1,211 $1,211
Corporate Tax (State Share) 5.25% $2,338 7.00% $3,471 $1,133
Sales Taxes (State Share)* 5.00% $8,204 7.00% $12,209 $4,005
Total -- 523,722 -- 528,329 +54,607

Source(s): Author’s analysis of the 2013 Annual Survey of State Government Finances, weighted 2013

American Community Survey (1 Year Estimates), information from the Tax Foundation (2015), and the

Fiscal Year 2016 Proposed Budget by the Illinois Office of Management and Budget (OMB, 2015).
*Sales taxes include broader scope of service taxes and “gross receipts” taxes.
tBased on the average individual income tax share of total household income in Figure 7.
ITowa

If Illinois adopted similar rates and tax structures as lowa, the state could bring in $31.0 billion to the General Revenue
Fund (Figure 16). This is a $7.3 billion increase over projected state tax collections from primary revenue sources,
which would largely eliminate the budget deficit. Theoretically, the adoption of lowa’s individual income taxes,
corporate income taxes, and sales and gross receipts taxes could be used to balance Illinois’ budget.

The major differences between the tax structures of Illinois and Iowa are the income taxes. Under current state law,
Mlinois’ flat personal income tax is 3.75 percent and its state corporate tax rate is 5.25 percent. The 2.5 percent
Personal Property Replacement Tax in Illinois, essentially a second corporate tax, is collected and distributed to local
governments. lowa, by comparison, has a graduated personal income tax that progressively increases to 8.98 percent
and generates more revenue than Illinois at almost all income levels. lIowa’s corporate income tax rate is also
progressive: a corporation pays 6 percent on its first $25,000 in taxable income, 8 percent on its next $75,000, 10
percent on income between $100,000 and $250,000, and 12 percent on all income over $250,000. Given that lowa
allows corporations to deduct federal corporate taxes paid, this analysis assumes a 9.0 percent effective rate, a 3.75
percentage-point increase over the current rate. Accordingly, Ilinois would stand to gain $2.2 billion in individual
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income tax revenues and $2.1 billion in corporate income tax revenues from adopting lowa’s rates. The increase in
individual income tax revenues would be the largest contributor to added tax revenues from adoption of lowa’s rates

(Figure 16).

Iowa also taxes retirement income, with exemptions for income up to $6,000 for individuals and $12,000 for joint
filers. Figure 16 assumes that Illinois would tax retirement income (analogous to how the federal government taxes
retirement income) with an exception for Social Security. Using the average individual income tax rate as a share of
household income for lowa, it is estimated that adopting Iowa rates and taxing retirement income would generate $1.6
billion in additional revenue. It should be noted, however, that taxing retirement income would reduce the incentive
for workers to save for retirement and could lead to more retirees leaving Illinois.

In addition, lowa permits an additional local income surtax to fund schools. The income surtax levied by local
governments is based on the amount of state income taxes paid by individuals, and is used by 82 percent of all school
districts in lowa. Most districts have a rate between 6 percent and 10 percent of the state income tax obligation (lowa

Fiscal Partnership, 2009). While this surtax is not included in Figure 16, it is another progressive feature in lowa’s tax
code since it is based on the graduated income tax and goes entirely toward funding public education.

Ilinois collects a 6.25 percent sales tax, which is divided between the state (5.0 percent) and local governments (1.25
percent). Retailers also keep a portion of Illinois’ sales tax as a fee through a 1.75 percent tax collection discount. lowa,
on the other hand, levies a 6.0 percent tax on both sales and services. Illinois also only taxes 17 services compared to 24
in lowa (Civic Federation, 2015). Among the many services taxed by lowa but not Illinois are: exterminators,

carpentry, various vehicle and machinery repairs, and pet grooming. Adopting lowa’s state sales tax rate of 6.0 percent
while expanding the tax base to cover more services and mirror lowa’s “gross receipts” fees (including licensing) would
increase state government revenues in Illinois by $1.3 billion (Figure 16). Note that this estimate assumes that the
additional 1.25 percent sales tax to Illinois” local governments is maintained.

Figure 16: Potential lllinois Revenue from Adopting Key Components of lowa’s State Tax Code

If lllinois Adopted: lowa’s Tax Rates, 2015

(S in Millions) Current lllinois Current lllinois If Adopted Potential Difference
Tax Rate Revenue lowa’s Rate lllinois Revenue

Individual Income Tax Rate 3.75% $13,180 0.36%-8.98% $15,423 $2,243
Added Retirement Income Tax 0.00% 0 3.64%t $1,645 $1,645
Corporate Tax (State Share) 5.25% $2,338 6.0%-12.0% $4,463 $2,125
Sales Taxes (State Share)* 5.00% $8,204 6.00% $9,471 $1,267
Total -- 523,722 - $31,002 +57,280

Source(s): Author’s analysis of the 2013 Annual Survey of State Government Finances, weighted 2013

American Community Survey (1 Year Estimates), information from the Tax Foundation (2015), and the

Fiscal Year 2016 Proposed Budget by the Illinois Office of Management and Budget (OMB, 2015).
*Sales taxes include broader scope of service taxes and “gross receipts” taxes.
tBased on the average individual income tax share of total household income in Figure 7.
Kansas

If Tllinois adopted similar rates and tax structures as Kansas, the state could bring in $28.8 billion to the General
Revenue Fund (Figure 17). This is a $5.1 billion increase over projected state tax collections from primary revenue
sources, which would help to reduce the budget deficit. Theoretically, the adoption of Kansas’ individual income taxes,
corporate income taxes, and sales and gross receipts taxes could be combined with moderate spending cuts to balance

Mlinois’ budget.
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The major differences between the tax structures of Illinois and Kansas are the income taxes. Under current state law,
Illinois’ flat personal income tax is 3.75 percent and its state corporate tax rate is 5.25 percent. The 2.5 percent
Personal Property Replacement Tax in Illinois, essentially a second corporate tax, is collected and distributed to local
governments. Kansas, by comparison, has a graduated personal income tax that ranges from 2.7 percent to 4.8 percent.
Kansas’ corporate income tax rate is also progressive, ranging from 4.0 percent to 7.0 percent. As a result of these
differences, Illinois could raise $1.2 billion in individual income tax revenues from adopting Kansas’ rates. Corporate
income tax collections would also rise by $389 million. Like Illinois, Kansas generally does not tax retirement income

(Figure 17).

lllinois collects a 6.25 percent sales tax, which is divided between the state (5.0 percent) and local governments (1.25
percent). Retailers also keep a portion of Illinois’ sales tax as a fee through a 1.75 percent tax collection discount. Many
services are not currently taxed in Illinois” current system. Kansas, on the other hand, levies a 6.15 percent tax on both
sales and services. Among the many services taxed by Kansas but not Illinois are: swimming pool cleaning and
maintenance, taxidermy, health clubs, and bowling alleys. Adopting Kansas’ state sales tax rate of 6.15 percent while

expanding the tax base to cover more services and mirror Kansas’

gross receipts” fees (including licensing) would
increase state government revenues in [linois by $3.4 billion. Note that this estimate assumes that the additional 1.25
percent sales tax to Illinois’ local governments is maintained. These sales tax collections would be the largest

contributor to added tax revenues from adoption of Kansas’ rates (Figure 17).

Figure 17: Potential lllinois Revenue from Adopting Key Components of Kansas’ State Tax Code

If lllinois Adopted: Kansas’ Tax Rates, 2015

($ in Millions) Current lllinois Current lllinois If Adopted Potential Difference
Tax Rate Revenue Kansas’ Rate lllinois Revenue

Individual Income Tax Rate 3.75% $13,180 2.7%-4.8% $14,417 $1,237
Added Retirement Income Tax 0.00% 0 0.00% S0 S0
Corporate Tax (State Share) 5.25% $2,338 4.0-7.0% $2,727 $389
Sales Taxes (State Share)* 5.00% $8,204 6.15% $11,636 $3,432
Total -- 523,722 -- 528,780 +55,058

Source(s): Author’s analysis of the 2013 Annual Survey of State Government Finances, weighted 2013

American Community Survey (1 Year Estimates), information from the Tax Foundation (2015), and the

Fiscal Year 2016 Proposed Budget by the Illinois Office of Management and Budget (OMB, 2015).
*Sales taxes include broader scope of service taxes and “gross receipts” taxes.
Missouri

Missouri is the only comparison state with a tax code that would not significantly help in Illinois. If Illinois adopted
similar rates and tax structures as Missouri, the state would bring in $24.3 billion to the General Revenue Fund (Figure
18). This is a $594 million gain compared to projected state tax collections from primary revenue sources, which
would need to be combined with sizeable spending cuts to balance the budget.

Under current state law, Illinois’ flat personal income tax is 3.75 percent and its state corporate tax rate is 5.25
percent. The 2.5 percent Personal Property Replacement Tax in Illinois, essentially a second corporate tax, is collected
and distributed to local governments. Missouri has a graduated personal income tax that progressively increases to 6.0
percent but generates similar revenue to Illinois at any given income level due to exemptions and deductions in the
state. Missouri’s state corporate income tax rate is a flat 6.25 percent, 1.25 percentage points higher than across the
border in Illinois. Adoption of these rates in Illinois would cause individual and corporate income taxes to rise by a

combined $949 million (Figure 18).

Missouri does tax retirement income, but offers many exemptions and deductions for retirees. Nevertheless, Figure 18
assumes that Illinois would not carry over these exemptions and deductions. Using the average individual income tax
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rate as a share of household income for Missouri, it is estimated that adopting Missouri rates and taxing retirement
income would generate $1.4 billion in additional revenue. It should be noted, however, that taxing retirement income
would reduce the incentive for workers to save for retirement and could lead to more retirees leaving Illinois.

The State of Illinois receives 5.0 percent of the 6.25 percent levied sales tax, while Missouri’s sales tax is just 4.225
percent. Retailers in Illinois also keep a portion the sales tax as a fee through a 1.75 percent tax collection discount.
Even after expanding the tax base to cover more services, the adoption of Missouri’s sales and gross receipts tax rates
would decrease state government revenues in Illinois by $2.3 billion (Figure 18). Note that this estimate assumes that

the additional 1.25 percent sales tax to Illinois’ local governments is maintained.

Figure 18: Potential lllinois Revenue from Adopting Key Components of Missouri’s State Tax Code

If lllinois Adopted: Missouri’s Tax Rates, 2015

(S in Millions) Current lllinois Current lllinois If Adopted Potential Difference
Tax Rate Revenue Missouri’s Rate | lllinois Revenue
Individual Income Tax Rate 3.75% $13,180 1.5%-6.0% $13,368 5188
Added Retirement Income Tax 0.00% 0 3.16%t $1,428 $1,428
Corporate Tax (State Share) 5.25% $2,338 6.25% $3,099 $761
Sales Taxes (State Share)* 5.00% $8,204 4.225% $6,421 -$2,310
Total - 523,722 - 524,316 +5594

Source(s): Author’s analysis of the 2013 Annual Survey of State Government Finances, weighted 2013
American Community Survey (1 Year Estimates), information from the Tax Foundation (2015), and the
Fiscal Year 2016 Proposed Budget by the lllinois Office of Management and Budget (OMB, 2015).
*Sales taxes include broader scope of service taxes and “gross receipts” taxes.
tBased on the average individual income tax share of total household income in Figure 7.

Wisconsin

If lllinois adopted similar rates and tax structures as Wisconsin, the state could bring in $32.0 billion to the General
Revenue Fund (Figure 19). This is an $8.3 billion increase over projected state tax collections from primary revenue
sources, which would eliminate the budget deficit. Theoretically, the adoption of Wisconsin’s individual income taxes,
corporate income taxes, and sales and gross receipts taxes could balance Illinois’ budget.

The major differences between the tax structures of Illinois and Wisconsin are the income taxes. Under current state
law, Illinois’ flat personal income tax is 3.75 percent and its state corporate tax rate is 5.25 percent. The 2.5 percent
Personal Property Replacement Tax in Illinois, essentially a second corporate tax, is collected and distributed to local
governments. Wisconsin, by comparison, has a graduated personal income tax that progressively increases to 7.65
percent and generates more revenue than Illinois at all income levels. Wisconsin’s state corporate income tax rate is a
flat 7.9 percent, 2.9 percentage points higher than across the border in Illinois. As a result of these higher rates,
adopting this section of Wisconsin’s tax code would raise individual income taxes by $4.2 billion (the largcst
contributor from adoption of Wisconsin’s rates) and corporate income taxes by $1.8 billion (Figure 19).

Wisconsin also taxes retirement income similarly to how the federal government taxes retirement income. Figure 19
assumes that Illinois would tax retirement income with an exception for Social Security. Using the average individual
income tax rate as a share of household income for Wisconsin, it is estimated that adopting Wisconsin rates and taxing
retirement income would generate $1.9 billion in additional revenue. It should be noted, however, that taxing
retirement income would reduce the incentive for workers to save for retirement and could lead to more retirees

leaving [linois.

lllinois collects a 6.25 percent sales tax, which is divided between the state (5.0 percent) and local governments (1.25
percent). Retailers also keep a portion of Illinois’ sales tax as a fee through a 1.75 percent tax collection discount.
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Wisconsin, on the other hand, levies a 5.0 percent tax on both sales and services. Illinois also only taxes 17 services
compared to 76 in Wisconsin (Civic Federation, 2015). Among the many services taxed by Wisconsin but not Illinois

are: admission to athletic or entertainment events, boat docking and storage, laundry and dry cleaning services, and
towing and hauling of motor vehicles by a tow truck. Maintaining Illinois’ 5.0 percent state sales tax collection (as in
Wisconsin) while expanding the tax base to more services and to mirror Wisconsin’s “gross receipts” fees (including

licensing), would increase state government revenues in Illinois by $796 million (Figure 19).

Figure 19: Potential lllinois Revenue from Adopting Key Components of Wisconsin’s State Tax Code

If lllinois Adopted: Wisconsin’s Tax Rates, 2015

($ in Millions) Current lllinois Current lllinois If Adopted Potential Difference
Tax Rate Revenue Wisconsin’s Rate | lllinois Revenue

Individual Income Tax Rate 3.75% $13,180 4.0%-7.65% $17,410 $4,230

Added Retirement Income Tax 0.00% 0 4.11%t $1,858 $1,858

Corporate Tax (State Share) 5.25% $2,338 7.90% $3,739 $1,808

Sales Taxes (State Share)* 5.00% $8,204 5.00% $9,000 $796

Total - $23,722 - $32,007 +8,285

Source(s): Author’s analysis of the 2013 Annual Survey of State Government Finances, weighted 2013
American Community Survey (1 Year Estimates), information from the Tax Foundation (2015), and the
Fiscal Year 2016 Proposed Budget by the Illinois Office of Management and Budget (OMB, 2015).
*Sales taxes include broader scope of service taxes and “gross receipts” taxes.
tBased on the average individual income tax share of total household income in Figure 7.
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Policy Implications

The State of Illinois now faces a $9 billion annual deficit, according to the Institute of Government & Public Affairs at
the University of Illinois (Dye et al., 2015). Using this estimate, Illinois could effectively balance its state budget by

adopting similar rates and structures as Wisconsin. Incorporating Wisconsin’s graduated individual income tax rates,
slightly higher corporate income tax rate, added levies on retirement income, and broader sales and service taxes
would generate $8.3 billion over the next year in Illinois. Changing to Wisconsin’s approach would make Illinois’ tax
code fairer by concentrating tax increases on the rich. Adopting Iowa’s rates— which would nearly eliminate the budget
deficit by raising $7.3 billion in revenues— would also improve the progressivity of Illinois’ tax code, if that is a goal of
the state legislature.

Adopting key parts of the tax systems of both Kansas and Indiana would also help to solve Illinois’ financial woes, but
would have to be accompanied by modest budget cuts as well. The approach taken by Kansas, if adopted in Illinois,
would generate approximately $5.1 billion. New taxes on retirement income— which Kansas does not impose— could
add almost enough revenue to close the fiscal gap in Illinois, but would also likely lead to additional retirees leaving the
state. Similarly, if Illinois adopted Indiana’s rates, the state could raise about $4.6 billion in new tax revenues.
However, Indiana’s methods are decidedly regressive: a lower flat tax rate, a lower corporate tax rate, with a higher
and broader state sales tax rate. It is worth noting that, in response to significantly lower state revenues from massive
income tax cuts enacted in 2012, Kansas has decided to increase its sales tax from 6.15 percent to 6.5 percent and to
hike cigarette taxes by 50 cents per pack. By cutting its (progressive) income tax and raising its (regressive) sales taxes,
Kansas’” recent adjustments to the tax code have harmed low-income residents since they earn less but spend more of
what they do take home.

There are other ways to fix Illinois’ budget problem. One improbable solution is to change how federal funds are
allocated to states. There is significant room for improvement in the amount of federal revenues provided to Illinois. If
federal funding to Illinois matched the national average, Illinois’ state government would have up to $8 billion in
additional annual revenues (Manzo, 2015a). It makes little sense for high-road states, like Illinois, to risk declaring

bankruptcy while they have been subsidizing the budgets of other state governments for years. Illinois can no longer
afford to be a “donor state.” This solution, however, would require a coordinated national effort.

A more practical, balanced solution would be to follow many of the sound recommendations of the Civic Federation
(2015) to pay down the bills. In its State of Illinois FY2016 Budget Roadmap, the Civic Federation offered 12
recommendations to balance the budget. The major recommendations include a retroactive increase in both the
individual income tax rate from 3.75 percent to 4.25 percent and the corporate income tax rate from 5.25 percent to
6.0 percent until 2018. The Civic Federation also proposes establishing spending controls over the next five years,
taxing retirement income above $50,000 per year, broadening the sales tax base by taxing 32 new services, ending
revenue diversions from the General Fund, and allowing local governments to impose municipal taxes on services and
on food and non-prescription drugs (among other recommendations).

Mlinois’ top economists and public policy academics want the state to balance its budget (Manzo, 2015b). In August

2015, the Illinois Economic Policy Institute sent out a survey to all 437 economists and public policy academics at
llinois’ accredited universities (excluding colleges). When presented with the statement “[r]esolving Illinois’ state
budget problems should include making any necessary cuts in spending AND raising new revenues through tax
increases,” 75 percent of responding academics were in support, while only 10 percent were opposed. Given that the
margin of error for the sample was £9 percent, it can be stated with confidence that a consensus of Illinois top
economists and public policy academics would endorse changes in the tax code in order to balance the budget.
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Conclusions

lllinois politicians need to weed through ideological rhetoric, the unreasonable claims of exorbitant cost savings from
policy changes on one side of the aisle, and the overly-rosy revenue projections on the other side of the aisle to arrive at
a sensible solution to the state’s budget crisis. While this Policy Brief only focused on possibilities from the revenue side
of the equation, achieving a budget surplus will likely require decreases in expenditures as well. The nonpartisan Civic
Federation recommends specific proposals that could be followed and the state’s top economists and policy academics
support a mix of tax increases and spending cuts to close the deficit— as long as investments in human capital and
investments in physical capital are not cut.

lllinois remains a great state. Educational achievement is high, household incomes are high, and home values are high
compared to neighboring states. State taxes, when put into context, are actually not “too high” in Illinois relative to
neighboring states. In 2013, total state taxes were lower as a share of household income in Illinois than in both
Wisconsin and Indiana. Due to the phase-out of the temporary individual and corporate income tax hikes, revenues per
household are now below those of Iowa and Kansas in 2016. A single, childless worker earning a $50,000 annual
income, for example, would presently pay $505 more in state income taxes in lowa than in Illinois.

Ilinois can adopt tax rates and schedules equivalent to those in neighboring states to nearly (or entirely) close the
budget deficit. The key components of Wisconsin’s tax code, if applied to Illinois, would raise $8.3 billion in additional
state revenues. The comparable revenue increases are $4.6 billion with Indiana’s rates and §7.3 billion with similar
taxes as lowa. Although only some of these changes may be enacted in Illinois, they should all be considered as options.
The financial condition of Illinois can be improved— at least in part— by looking toward neighboring states.
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this information is required. Failure to provide information could result in a penalty.

IL-1040 front (R-12/14)




21 Tax after nonrefundable credits from Page 1, Line 20 21 .00

Step 8: 22 Household employment tax. See instructions. 22 .00
Other 23 Use tax on internet, mail order, or other out-of-state purchases from
Taxes UT Worksheet or UT Table in the instructions. Do not leave blank. 23 .00
24 Compassionate Use of Medical Cannabis Pilot Program Act Surcharge 24 .00
25 Total Tax. Add Lines 21, 22, 23, and 24, 25 .00
Step 9: 26 lllinois Income Tax withheld. Attach all W-2 and 1099 forms. 26 .00
Payments 27 Estimated payments from Forms IL-1040-ES and IL-505-,
and including any overpayment applied from a prior year return 27 .00
Refundable 28 pass-through entity tax payments. Attach Schedule K-1-P or K-1-T. 28 .00
Eredit 29 Earned Income Credit from Schedule ICR. Attach Schedule ICR. 29 .00
30 Total payments and refundable credit. Add Lines 26 through 29. 30 .00
Step 10: 31 Overpayment. If Line 30 is greater than Line 25, subtract Line 25 from Line 30. 31 .00
Result 32 Underpayment. If Line 25 is greater than Line 30, subtract Line 30 from Line 25. 32 .00
Step 11: 33 Late-payment penalty for underpayment of estimated tax 33 .00
Underpayment a Check if at least two-thirds of your federal gross income is from farming. [
of Estimated Tax b Check if you or your spouse are 65 or older and permanently
Penalty and living in a nursing home. O
Benations ¢ Check if your income was not received evenly during the year and
you annualized your income on Form IL-2210. Attach Form IL-2210. O
d Check if you were not required to file an lllinois Individual Income Tax
return in the previous tax year. O
34 Voluntary charitable donations. Attach Schedule G. 34 .00
35 Total penalty and donations. Add Lines 33 and 34. 35 .00
Step 12: 36 If you have an overpayment on Line 31 and this amount is greater than
Refund or Line 35, subtract Line 35 from Line 31. This is your remaining overpayment. 36 .00
AmountYou 37 Amount from Line 36 you want refunded to you. Check one box on Line 38. See instructions. 37 .00
Owe 38 | choose to receive my refund by
[ direct deposit - Complete the information below if you check this box.
Routing number LI | I I I I I I—l l:l Checking or I:I Savings
Accountrumber | | | | J | [ I T T T T TTTT]
[ inois Individual Income Tax refund debit card
I paper check
39 Amount to be applied to estimated tax. Subtract Line 37 from Line 36. See instructions. 39 .00
40 If you have an underpayment on Line 32, add Lines 32 and 35. Or
If you have an overpayment on Line 31 and this amount is less than Line 35,
subtract Line 31 from Line 35. This is the amount you owe. See instructions. 40 .00
Step 13: Under penalties of perjury, | state that | have examined this return, and, to the best of my knowledge, it is true, correct, and
. complete.
Sign and
Date
Your signature Date Daytime phone number Your spouse’s signature Date
Paid preparer’s signature Date Preparer's phone number Preparer's FEIN, SSN, or PTIN
Third Party [J Check, and complete the designee’s name and phone number below, to allow another person to discuss this return
Designee and any previous return that affects the liability reported on this return with the lllinois Department of Revenue.
Designee’s name (please print) Designee’s phone number
Form 1099-G [ If you are unable to obtain your Form 1099-G from our website, you may check the box to receive a paper 1099-G form
Information next year. We will mail you a 1099-G form if you meet the criteria requiring us to issue one to you.

If no payment enclosed, mail to:

ILLINOIS DEPARTMENT OF REVENUE
SPRINGFIELD IL 62719-0001
1L-1040 back (R-12/14)

If payment enclosed, mail to:
ILLINOIS DEPARTMENT OF REVENUE
SPRINGFIELD IL 62726-0001
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10.

1.

Form Indiana Full-Year Resident ¢§ (:’/000 Due April 15. 2015
IT-40 2014 ivi 3 prl 15,
Individual Income Tax Return
State Form 154
(R13/9-14) If filing for a fiscal year, enter the dates (see instructions) (MM/DD/YYYY):
from |__| L_J | ‘ to: | ‘
Your Social " Spouse’s Social
Security Number Security Number
:I Place “X” in box if applying for ITIN j Place “X” in box if applying for ITIN

Your first name Initial  Last name Suffix
If filing a joint return, spouse’s first name Initial  Last name Suffix

Present address (number and street or rural route)

Place “X" in box if you are D
married filing separately.

City State Zip/Postal code
Foreign country 2-character code (see instructions) School corporation number (see instructions)

Enter below the 2-digit county code numbers (found on the back of Schedule CT-40) for the county where you lived and
worked on January 1, 2014.

County where C’ County where E County where I:j County where I :
you lived you worked spouse lived spouse worked

Round all entries

Enter your federal adjusted gross income (AGI) from your federal tax return (from Form 1040, \
line 37; Form 1040A, line 21; or from Form 1040EZ, line 4) Federal AGI 1 50_: 6e o)

Enter amount from Schedule 1, line 8, and enclose Schedule 1 Indiana Add-Backs 2

Add line 1 and line 2 3 50,0ec

Enter amount from Schedule 2, line 12, and enclose Schedule 2 Indiana Deductions 4 ;/090 b

00
y 00
Subtract line 4 from line 3 Indiana Adjusted Income |_5 qZ 00 .00

You must complete Schedule 3. Enter amount from Schedule 3, line 5, i O 10 l
and enclose Schedule 3 Indiana Exemptions | 6 1 ¢
Subtract line 6 from line 5 A State Taxable Income | 7 L(éi@OO ‘
State adjusted gross income tax: multiply line 7 by 3?—‘%%4') 5 l g @

(if answer is less than zero, leave blank) %3 P, 8 l-, )

County tax. Enter county tax due from Schedule CT-40 i @

(if answer is less than zero, leave blank) 9 .

Other taxes. Enter amount from Schedule 4, line 4 (enclose sch.) | 10 . @

Add lines 8, 9 and 10. Enter total here and on line 15 on the back Indiana Taxes | 11 { @

2.%% cﬁi"‘?“‘ff
o4 oF Tt

| AR OO O A O O O O T S04t

15114111694



12. Enter credits from Schedule 5, line 9 (enclose schedule) 12 . @

13. Enter offset credits from Schedule 6, line 8 (enclose schedule) [ 13 . @
14. Add lines 12 and 13 Indiana Credits | 14
156. Enter amount from line 11 Indiana Taxes [ 15

16. Ifline 14 is equal to or more than line 15, subtract line 15 from line 14 (if smaller, skip to line 23) [ 16

17. Amount from line 16 to be donated to the Indiana Nongame Wildlife Fund 17

18. Subtract line 17 from line 16 Overpayment | 18

EIEIEIEIE]

19. Amount from line 18 to be applied to your 2015 estimated tax account (see instructions).

Enter your county code | | county tax to be applied _$ | a . @
Spouse’s county code ‘: county tax to be applied _$ [_b . @
Indiana adjusted gross income tax to be applied $Lc . @
Total to be applied to your estimated tax account (a + b + ¢; cannot be more than line 18) 19d

20. Penalty for underpayment of estimated tax from Schedule IT-2210 or IT-2210A (enclose sch.) _ [ 20

21. Refund: Line 18 minus lines 19d and 20. Note: If less than zero, see line 23 ____ Your Refund [ 21

B1B1E]

22. Direct Deposit (see instructions)

a. Routing Number

b. Account Number

c. Type: D Checking D Savings D Hoosier Works MC

d. Place an “X” in the box if refund will go to an account outside the United States j

23. Ifline 15 is more than line 14, subtract line 14 from line 15. Add to this any amount on line 20

(see instructions) 23
24. Penalty if filed after due date (see instructions) 24
25. |Interest if filed after due date (see instructions) 25
26. Amount Due: Add lines 23, 24 and 25 Amount You Owe [ 26

iil=uj-al-u

Do not send cash. Please make your check or money order payable to:
Indiana Department of Revenue. Credit card payers must see instructions.

Sign and date this return after reading the Authorization statement on Schedule 7. You must enclose Schedule 7.

Your Signature Date Spouse’s Signature Date

» If enclosing payment mail to: Indiana Department of Revenue, P.O. Box 7224, Indianapolis, IN 46207-7224.
* Mail all other returns to: Indiana Department of Revenue, P.O. Box 40, Indianapolis, IN 46206-0040.

OB AT 0 O 0
15114121694



2014 1A 1040 lowa Individual Income Tax Form

For fiscal year beginning / 2014 and ending / /

Step 1: Fill in all spaces. You must fill in your Social Security Number (SSN).

Your last name Your first name/middle initial ? ’@ 0 0 D gﬂ’lﬁ Q/

Spouse’s last name Spouse’s first name/middle initial

Current mailing address (number and street, apartment, lot, or suite number) or PO Box

City, State, ZIP

Spouse SSN ® Your SSN ® Email Address:
Step 2 Filing Status: Mark one box only. Check this box if you or your spouse were 65 or older as of 12/31/14. D [
1 Single: Were you claimed as a dependent on another person’s lowa return? Yes D No ﬁ A | Residence on 12/31/14: County No. @ School District No. @
2 Married filing a joint return. (Two-income families may benefit by using status 3 or 4.) Dependent children for whom an exemption is claimed in Step 3
How many have health care coverage?(including Medicaid or hawk-i) ____ -
3 Married filing separately on this combined return. Spouse use column B, How many do not have health care coverage? .
4 Married filing separate returns. Spouse's name: A SSN: Net Income: §
5 Head of household with qualifying person. If qualifying person is not claimed as a dependent on this return, enter the person’s name and SSN below.
6 Qualifying Widow(er) with dependent child. [Name: SSN:
Step 3 Exemptions B. Spouse (Filing Status 3 ONLY) H A. You or Joint
a.  Personal Credit: Col. A: Enter 1 (enter 2 if filing status 2 or 5); Col. B: Enter 1 if filing status 3 A X$40= $ &{0 A X$40= $
b.  Enter 1 for each taxpayer who is 65 or older and/or 1 for each taxpayer who is blind A X$20= $ O A X$20= $
c. Dependents: Enter 1 for each dependent A !:! X$40= § 0 A X$40= §
d.  Enter first names of dependents here e.Total § "'/8 e.Total §
Step 4 Reportable Social Security Benefits as calculated on line 11 of lowa social security worksheet B. Spouse/Status 3 A A.You or Joint A L’ 0
B. Spouse/Status 3 A. You or Joint B. Spouse/Status 3 A. You or Joint
g‘r‘:l;: 1. Wages, Salanies, tiPS, B1C........ovoiriveeeeeeeeeeeeeeee e 1. 00 Q)', 00C oo
Income 2. Taxable interest income. If more than $1,500, complete Sch. B ............ 2. 00 00
3. Ordinary dividend income. If more than $1,500, complete Sch. B.......... a. 00 00
4. Alimony received 4 00 00
5. Business income/(loss) from federal Schedule C or C-EZ.......... 5 .00 .00 Nglzszogzleaglcly
6. Capital gain/(loss), federal Sch. D if required for federal purposes 6. 00 00 ink, no pencils
7. Other gains/(losses) from federal form 4797 ... 7 00 0 or red ink.
8. Taxable IRA distributions........ 8 00 00
9. Taxable pensions and annuities 9 00 00
10. Rents, royalties, partnerships, estates, etc ..... .10. 00 00
11. Farm income/(loss) from federal Schedule F 41, 00 00
12, Unemployment compensation. See instructions .00 00
13, Gambling WINNINGS .........ccccvieurivcrricinisreeneieeee e ) 00 00
14. Other income, bonus depreciation, and section 179 adjustment ........... 14, 00 00 s
15. Gross Income. Add lines 1-14. 15 00 A soggw 00
Is\gz;_ 16. Payments to an IRA, Keogh, oF SEP...........cccooo.eomoreeereeeeeeeeereeoneereren 16. a0 00
mentsto 17, Deductible part of self-employment tax. ..........c.cccooeveeveerveeveeerceeceeann 17. 00 00
income 18. Health insurance deduction ...............ccooeeevnrnieveiniincce e 18. 00 00
19.  Penalty on early withdrawal of savings .............cccccoecnevcnvnnninnenn, 19. 00 00
20. Alimony paid ... 20. 00 .00
21.  Pension/retirement income exclUSion.............cccceeeiriemviereiesveeseereeenens 21. 00 A 00
22. Moving expense deduction from federal form 3903................ccooeeveneenn. 22. 00 00
23. lowa capital gain deduction; certain sales only. See instructions............ 23. 00 A 00
24, Other adjustments ............cc.covciiiiininererieee e 24. 00 .00
25. Total adjustments. Add lINES 16-24 ............c.cc.ocrrrirmmiriiienieneceee ettt es e s es e es e eeeeeeseseeeeenen 25. 00 A 00
26. Net Income. Subtract line 25 from liNe 15............cooooorvveeveioeieeeeeee e eeesenrnennn 2. 00 A SOEOT
'S:;Z';Zal 27. Federal income tax refund / overpayment received in 2014 .................. 27. 00 A 00 :
;I'\z); tion 28. Self-employment/household employment taxes...........cccocccvverinnrennnnes. 28. 00 A 00
and 29. Addition for federal taxes. Add liN€S 27 @Nd 28 .........c.c.cvveuieeeciieieeeeeee e 29. 00 00
3::"':' 30. Total. Add INES 26 ANU 20...........cimirireirieieie ettt ettt st seeseeseeseseseseessessseseeseessesseeas 0. 00 00
31. Federal tax withheld... OO 'l 00 A 00
32. Federal estimated tax payments made in 2014 ...........cccoconevrernennn.ns 32, 00 A 5 gl ﬂ 00
33. Additional federal tax paid in 2014 for 2013 and prior years................... 33. 00 A 00
34. Deduction for federal taxes. Add lines 31, 32, and 33...........c.ccoeo..ce.. e 34, 00 $§ I? 00
35. Balance. Subtract line 34 from line 30. Enter here and on lin€ 36, PAGE 2..........o.covueeereceereirieeeeceee e v e eeeeenns 35. 00 A L/L[ ( ﬁ’] .00

I MHRNAT
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201 4 IA 1 040, page 2 B. Spouse/Status 3 A. You or Joint B. Spouse/Status 3

A. You or Joint

$10p8 36, BALANCE. FIOM Side 1, 18 35 ... e e e 36. 00 Yy (9l o
Income 37. Deduction. Check one box A Itemized.(Include IA Schedule A) I:l Standard & SR 37. 00 A ol
38. TAXABLE INCOME. SUBTRACT line 37 from lINE 36 .......c.cceuiuimieriieiiieieeseeeste ettt eses s sseas e evane 38. 00 s %’ o
?:("’ ® 39 Taxfrom tables or AHEMNate taX ...............oovevooeereererecrreeeeeor e 30, 00 A 'Z! g@o 0 )
g;;dits’ 40. lowa lump-sum tax. 25% of federal tax from form 4972...........c.............49. 00 A 00
Check- 41, |owa minimum tax. Attach IA 6251. . 00 A 00
off
Contribu 42 Total tax. ADD lines 39, 40, and 41. ..........c....orrrmcen. e e oo 2. 00 Z, 3ee e
- tions 43. Total exemption credit amount(s) from Step 3, side 1.........c.cocceveennnee. 43. 00 00 5‘ ({(f&(o dL '{Q‘
44. Tuition and textbook credit for dependents K-12...........c.ccoveeereecnnnnee.. 44. 00 A .00 4 60‘70 6( ,{ﬂ
45. Volunteer firefighter/EMS/reserve peace officer credit. .......................... 45. 00 A 00
46. Total credits. ADD liNES 43, 44, ANT 45. .......c.cvoveieiiieeeeeeceeeeeteteee et et e s st ee et seneeseassses e essasesesesesensenesns 46. 00 s
47. BALANCE. SUBTRACT line 46 from line 42. If less than zero, Mter Zero. ...........c.o.ccuevueeeeeveeevecveeeeeeeiseeeee e 47. 00 A oc
48. Credit for nonresident or part-year resident. Include IA 126 and federal FetUM...............co.eeuveveeeeeeeeeeeeeee e sesererenes 48. 00 A oc
49. BALANCE. SUBTRACT line 48 from 47. If less than zero, enter zero..... 49, 00 A oc
50. Other nonrefundable lowa credits. Include 1A 148 Tax Credits Schedule... . 50, 00 A oc
51. BALANCE. SUBTRACT line 50 from line 49. If less than Z&ro, NEr ZEr0. ...........ooveemvveeeeeeeeeeeeeeeseseessseeeeresereens 51, 00 A 00
52.  School district surtax or EMS surtax. Take percentage from table; multiply by lin@ 51. .........ccoovevvimieeveeeeeieeeienane 52. 00 A .00
53. Total tax. ADD liNes 51 @Nnd 52. .....ccc.civiviiuiiiieeeeeecece et er s 53, 00 A 00
54. TOTAL tax before contributions. Combine columns A and B on line 53 and Nter NETE. ..............cocreererieieeineeieeiesnsessse s esessesses 54 00
55.  Contributions. Contributions will reduce your refund or add to the amount you owe. Amounts must be in whole dollars.
Fish/Wildlife 55a: A __ StateFair55b: A _  Firefighters/Veterans 55c: A . Chidabuse Prevention 55d: A ____ Enter here........ 55. .00
56. TOTAL TAX AND CONTRIBUTIONS. Add line 54 and liNg 55 @nd ENLEr NETE. .............c..ovvuivemerereereeeeeeeseee s s s s seseesessene e eseessesseeereenen 56 A 00
g'rigi:g 57. Qut-of-state tax credit. Include IA 130. ............. 57. 0 A 00
58. lowa Fuel tax credit. Include 1A 4136.........cooecevcvernreeeeeccre e 58, 00 A .00
59. Check One:  Child and dependent care credit OR
A Early childhood development credit% 59. 00 A 00
60. lowa earned income tax credit. 15.0% (.15) of federal credit.................. 50. 00 A 00
61. Other refundable credits. Include IA 148 Tax Credits Schedule. ............ 51, 00 A 00
62. Total refundable credits. ADD lNES 57 = 61. ....c.ooeeveeeerreireeereee e 62. 00 A 00
63. Tax after credits. Subtract line 62 from line 53. If less than 0, enter 0.....g3. 00 A 00
64. Taxpayers trust fund tax credit. See instructions 00 A 00
65. lowa income tax withheld. 00 A 00
66. Estimated and voucher payments made for tax year 2014. ........ 00 A 00
67. TOTAL. ADD lines 62, 64, 65, aNd 66 .........cooveeeveereerrreererereeeeeeereeoeones 67. 00 A 00
68. TOTAL CREDITS. ADD columns A and B on line 67 and enter here ............cc.cc.ooounan.n. T R NN 68 o
g::fz:; 69. If line 68 is more than line 56, Subtract line 56 from line 68. This is the amount you overpaid. e 69, A o
:l;mum 70. Amount of line 69 to be REFUNDED. .................... e SO O SO UUSUOTO REFUND 79 A o
Due For a faster refund file electronically. Go to www.iowa.gov/tax for details
71. Amount of line 69 to be applied to your 2015 estimated tax.. - 00 A 00
72. Ifline 68 is less than line 56, Subtract line 68 from line 56. This is the AMOUNT OF TAX YOU OWE .. 72 A ol
73. Penalty for underpayment of estimated tax from |A 2210, 1A 2210S, or IA 2210F. Check if annualized income method is used. A[:I 73 A o
74. Penalty and interest A 74A Penalty .00 A74b. Interest .00 ADD Enter total. ........ 74 ot
75. TOTAL AMOUNT DUE. ADD lines 72, 73, and 74, and EMEI KETE............c.ovueuvvvieeiecrceeeee e eeeeee et e eseee e PAY THISAMOUNT ;5 A oc
You can pay online at www.iowa.gov/tax.
Mailing address: lowa Income Tax Document Processing, PO Box 9187, Des Moines IA 50306-9187. Make check payable to Treasurer, State of lowa.
P paitical Checkoff - This checoft doesnot $1.80 to Republican Party | _ | $1.50to Republican Party |
increase the amount of tax you owe or ASpouse  $1.50 to Democratic Party AYourself $1.50 to Democratic Party
decrease your refund. ) ] . |
$1.50 to Campaign Fund $1.50 to Campaign Fund
Step 13 | (We), the undersigned, declare under penalty of perjury that | (we) have examined this return, including all accompanying schedules and statements, and, to the best of my
(our) knowledge and belief, it is a true, correct, and complete return. Declaration of preparer (other than taxpayer) is based on all information of which the preparer has any
knowledge.
SIGN
HERE A D
Your Signature Date Check if Deceased Date of Death Preparer's Signature Date
HERE a [
Spouse's Signature Date Check if Deceased Date of Death Preparer's PTIN Firm's FEIN

LT

Daytime Telephone Number Daytime Telephone Number

This return is due April 30, 2015. Please sign, enclose W-2s, and verify SSNs.

MAILING ADDRESS: See line 75 above.

41-001 (09/11/14)



K-40

(Rev. 7/14)

DO NOT STAPLE

Your First Name
Spouse's First Name

Mailing Address (Number ani

2014 $ape0 Sty
KANSAS INDIVIDUAL INCOME TAX Lot -

itial
bnitin] |1 ast Nexig Enter the first four letters of your last name.

Use ALL CAPITAL letters.

Initial Last Name .
Your Social
Security number

d Street, including Rural Route) Schoo! District No.
Enter the first four letters of your spouse's
last name. Use ALL CAPITAL Ietters.

City, Town, or Post Office State Zip Code County Abbreviation
Spouse's Social
Security number
If your name or address has changed since last year, mark an "X" in this box Daytime
telephone
number

If taxpayer (or spouse if filing joint) died during this tax year, mark an "X" in this box

amtended If this is an AMENDED 2014 Kansas return mark one of the following boxes:

eturn

(Mark ONE) Amended affects Kansas only Amended Federal tax return Adjustment by the IRS

Filing Status XSingl R Married filing joint Married filing separate Head of household (Do not
(Mark ONE) (Even if only one had income) mark if filing a joint return)
Residency

Status K Resident Part-year resident from to Nonresident

(Mark ONE) (Complete Sch. S, Part B) (Complete Sch. S, Part B)
Exemptions ' Enter the number of exemptions you claimed on your 2014 federal return. If no federal return is required, enter total
and exemptions for you, your spouse (if applicable), and each person you claim as a dependent.

Dependents 0 If filing status above is Head of household, add one exemption.

Enter the requested

( Total Kansas exemptions.

information for all persons claimed as dependents. Do NOT include you or your spouse. Enclose separate schedule if necessary.

Food Sales
Tax Credit

You must have been a Kansas resident for ALL of 2014. Complete this section to determine your qualifications and credit.

Mark A. Had a dependent child who lived with you all year and was under the age of 18 all 0f 2014? .... YES NO
g)NE B. Were you (or spouse) 55 years of age or older all of 2014 (born before January 1, 1959)? ... ... YES NO
0X

C. Were you (or spouse) totally and permanently disabled or blind all of 2014, regardless of age?.. YES NO
If you answered NO to A, B, and C, STOP HERE; you do not qualify for this credit.

D. If you answered YES to A, B, or C, enter your federal adjusted gross income from line 1 of
this return. If it is more than $30,615, STOP HERE; you do not qualify for this credit.

E. Number of exemptions claimed on your federal income taxreturn................. ... ... ..couiu...
F. Number of dependents that are 18 years of age or older (born before January 1,1997) .. .................
G. Total qualifying exemptions (subtract line F fromlineE). . ......... ... ... .. oot

H. Food sales tax credit (multiply line G by $125). Enter the result here and on line 17 of this form.



_| 114214 |_

| | |
Income 1. Federal adjusted gross income (as reported on your federal income tax return). . . . . . .. | 50, 80 | 00|
fggggv:l:rggﬁrfg. 2. Modifications (from Schedule S, line A28; enclose Schedule S)................... {
Example: [s| 3. Kansas adjusted gross income (line 2 added to or subtracted from line 1). ........... ' 50} i
Deductions 4. Standard deduction OR itemized deductions (if itemizing, complete Part C of Schedule S) | g / 000 t |
5. Exemption allowance ($2,250 x number of exemptions claimed) ...................... ‘ Z, 25'0 ‘ i
6. Total deductions (add iNES 4 and 5). . .. ... ..o oveeee e [ g,25° | 00|
7. Taxable income (subtract line 6 from line 3; if less than zero, enter Q). . . ................ [ Lﬂ{l 750 ? |
| sy | |
Tax 8. Tax (from Tax Tables or Tax Computation Schedule). . .................ccuveeioo... ’ ! ¢ ; 4 |

Computation 9. Nonresident percentage (from Schedule S, line B23; or if 100%, enter 100.0000). . ... ... .. f ?
10. Nonresident tax (multiply line 8 by line 9). . ....... ... ... .. . |
11. Kansas tax on lump sum distributions (residents only - see instructions). . . ..............

|
12. TOTAL INCOME TAX (residents: add lines 8 & 11; nonresidents: enter amount from line 10) | ¢37 {00!
Credits 13. Credit for taxes paid to other states (see instructions; enclose return(s) from other states) ('/ l_ﬁ.a{g‘; Olc %1& ’
14. Other credits (enclose all appropriate credit schedules).............................. | ‘5. 6(;?5! GL 7{7'“(

15. Subtotal (subtract lines 13 and 14 fromline 12) ... ... ... ... ... .. ... |
16. Earned income tax credit (from worksheet on page 8 of instructions). ... .............

17. Food sales tax credit (from line H, frontof thisform) . ............ ... ... ... ....... [ |
18. Tax balance after credits (subtract lines 16 and 17 from line 15; cannot be less than zero). . . ‘

Use Tax 19. Use tax due (See instructions) . . .. ... et | | |
20. Total tax balance (add lines 18 8nd 19). . . .. ...\ vvm e | 00|
Withholding 21. Kansas income tax withheld from W-2, 1099, or K-19 (enclose K-19; see instructions) . . . . . | | '
and 22. Estimated tax paid . . .. ... |
Payments o ,
23. Amount paid with Kansas extension. . ............co. it
|
24. Refundable portion of earned income tax credit (from worksheet, page 8 of instructions) . |
If this is an 25. Refundable portion of taxcredits . ... ............ .t |
AMENDED return, . R
complete lines 26. Payments remitted with originalreturn. ... ... ... ... . . . ;
26 and 27. 27. Overpayment from original return (this figure is a subtraction; see instructions). . .. .. . —

28. Total refundable credits (add lines 21 through 26; then subtract line 27) ............

Balance 29. Underpayment (if line 20 is greater than line 28, enter the difference here) . .............

Due 30. Interest (Se@ iNStrUCHONS) . . .. ..ot ot e
31. Penalty (see instructions) . . .. ... i
32. Estimated Tax Penalty Mark box if engaged in commercial farming or fishing in 2014.
33. AMOUNT YOU OWE (add lines 29 throught 32 and any entries on lines 36 through 41). . . . .

Overpayment 34. Overpayment (if line 20 is /ess than line 28, enter the difference here). . ................ |
35. CREDIT FORWARD (enter amount you wish to be applied to your 2015 estimated tax). . . . .
You may donate 36. CHICKADEE CHECKOFF (Kansas Nongame Wildlife Improvement Program)............ ]

toa f th
programs onlines  37. SENIOR CITIZENS MEALS ON WHEELS CONTRIBUTION PROGRAM.. .. .. ... ... |

e vy 38. BREAST CANCER RESEARCH FUND. ... ... ... o toit oo ; |
enter will reduce
our et o 39. MILITARY EMERGENGY RELIEF FUND. . ... ... ..\oeoeenee o |
increase the 40. KANSAS HOMETOWN HEROES FUND. . . .. ... ..o\t | 4
amount you owe.
41. KANSAS CREATIVE ARTS INDUSTRY FUND . . . ..o\ ;

42. REFUND (subtract lines 35 through 41 fromline34) ... .......... ... ... ... .. ...... 4
Signature(s)

I authorize the Director of Taxation or the Director's designee to discuss my return and enclosures with my preparer.

I ENCLOSE any necessary documents with this form. DO NOT STAPLE.



p5o,000 amle.
. MISSOURI DEPARTMENT OF REVENUE —_—=
) INDIVIDUAL INCOME TAX RETURN—LONG FORM 2014 FormMMO-1040

FOR CALENDAR YEAR JAN. 1-DEC. 31, 2014, OR FISCAL YEAR BEGINNING 20____,ENDING 20
SOFTWARE
VENDOR CODE
(Assigned by DOR)
SPOUSE'S SOCIAL SECURITY NUMBER
FIRST NAME M. INITIAL SUFFIX (JR, SR, etc.) DEEC]EA:ZSDEB
SPOUSE'S LAST NAME FIRST NAME M. INITIAL SUFFIX (JR, SR, etc.) Eﬁﬂgoﬁg
IN CARE OF NAME (ATTORNEY, EXECUTOR, PERSONAL REPRESENTATIVE, ETC.) COUNTY OF RESIDENCE
PRESENT ADDRESS (INCLUDE APARTMENT NUMBER OR RURAL ROUTE) CITY, TOWN, OR POST OFFICE, STATE, AND ZIP CODE

You may contribute to any one or all of the trust funds on q“ﬂ g @ Elderly g Missouri \bIAVorke(s'l Ci\ildgood £ Missouri 3 G;neral @‘

i . inti Home National lemorial ﬁ €al L Miitary | 3 --\1 evenue| )=
:.mg - Sﬁ.e ptagetsz dm fgr atdes?npnortof ia;h Uiz Children's | Veterans Delivered Guard Fund Testing Family Relief | |Rems ) Fund oég‘;]"[';:nm
und, as well as trust fund codes 1o enter on Line 4. Trust Fund | Trust Fund | Meals Trust Fund Trust Fund Fund Fund Program Fund

PLEASE CHECK THE APPROPRIATE BOXES THAT APPLY TO YOURSELF OR YOUR SPOUSE AS OF DECEMBER 31, 2014.

AGE 62 THROUGH 64 AGE 65 OR OLDER BLIND 100% DISABLED NON-OBLIGATED SPOUSE
[J yourseLr L] YOURSELF (] yourseLr [ yourseLF [ voumseLF
(1 spouse [ spouse (] spouse O spouse [ spouse
i Yourself Spouse
1. Federal adjusted gross income from your 2014 federal retum (See worksheet on page 6 ) [y $0.6¢C:00] 18 00
W] 2 Total additions (from Form MO-A, Part 1, LiN 6) ... -_..... oy ' 00| 2s 00
=] 3. Totalincome — Add LINeS 1 N0 2.........ocoocccevvrerecccsenenerreecssnssnnesossssee A oo 13Y. §¢.9¢€00] 3s 00
il 4. Total subtractions (from Form MO-A, Part 1, Ling 14)..... .., .. .y €:00] 4s 00
O g e e
=4 5. Missouri adjusted gross income — Subtract Line 4 from Line 3.... ‘.\,_. ............... ... N 5Y 60,0 {00 55 _ 00
6. Total Missouri adjusted gross income — Add.columns 5Y and 5. . N e 6 | g£,060 00 |
7. Income percentages — Divide columns 5Y and 5S by’total onl_lne 6. (Must equal 100%) ... |7Y (0 % |7s %
8. Pension and Social Security/Social Security Dlsab;lltylMllrtary exemption (from Form MO-A, Part 3, SectionE.)... | 8 00
9. Mark your filing status box below and enter the appropnate exemptlon amount on Line 9.
A. Single — $2,100 (See Box B before checklng ) [ E. Maried filing separate (spouse
B. Claimed as a dependent on another person sfederal NOT filing) — $4,200
tax return — $0.00 L] F. Head of household — $3,500
L1 C. Married filing joint federal & combined MISSOUI‘I—$4200 O G. Qualifying widow(er) with 9 l?, IGC 00
[1D. Married filing separate — $2,100 dependent child — $3,500
10. Tax from federal return (Do not enter federal income tax withheld.)
¢ Federal Form 1040, Line 56 minus Lines 45, 46, 66a, 68, and 69
* Federal Form 1040A, Line 37, minus Lines 29, 42a, 44, 45, and any altemative minimum tax mcluded on Line 28.
%] * Federal Form 1040EZ, Line 10 MU LiN 8. 0] 5%(9 :00
:_3 11. Other tax from federal return — Attach copy of your federal return (pages 1 and 2).... |11 00
=4 12. Total tax from federal return — Add Lines 10 and 11. ....ooeeeeecrrssrermssmnressssrss s 12 9‘5[‘( 00
| 13. Federal tax deduction — Enter amount from Line 12 not to exceed $5,000 for individual filer;
=] (870,000 o cormbied lareste-S-d et AR S 0] SR S S (e 13 2000 {00
—4 14. Missouri standard deduction or itemized deductions. Single or Married Filing Separate — $6,200;
;‘, Head of Household— $9,100; Married Filing a Combined Retun or Qualifying Widow(er) — $12,400;
g If you are age 65 or older, blind, or claimed as a dependent, see your federal retum or page 7. 6 LGC)
= If you are itemizing, see FOrm MO-A, Part 2...........cociiiiiiieiieee e senas 14 ' 00
=4 15. Number of dependents from Federal Form 1040 or 1040A, Line 6¢ 0 0 Q,Dolngl
= (DO NOT INCLUDE YOURSELF OR SPOUSE.) ........ccovvcomirinrnnmiieseeesenessinsnnees X$1,200=..... 15 neee
L 16. Number of dependents on Line 15 who are 65 years of age or older and do not
receive Medicaid or state funding (DO NOT INCLUDE YOURSELF OR SPOUSE.)- X $1,000=..... 16
17. Long-term care iNSUrANCE ABAUCHON. ......... .. rwrrrumrrriumessesssnessssssssssssssssssssssssssssssssnsssssssssasssssssssssnssssnssssssssnens 17
18. A. Health care sharing ministry deduction $ B.Newjobsdeducton$ ... 18
19. Total deductions — Add Lines 8,9, 13, 14, 15, 16, 17, 810 18, .....ovrmrecssresssstsns 19 (5,560
20. Subtotal — Subtract Line 19 frOm LINE B. ........ceceurermsermeneermsnismsnerssssismmessesssssisssssasssssnessansssasssssssssnsssssssssssssess 20 ‘%, 700
21. Multiply Line 20 by appropriate percentages (%) on Lines 7Y and 7S. ............ueerveeeervesssssecies 2] %6200 100|21s] 00
22. Enterprise zone or rural empowerment zone income modification . | 22Y 00]22s 00
23. Subtract Line 22 from Line 21. Enter here and on Ling 24. ..........ccooveeervrenesisinnirssessennnnne 23y  B{7¢0 00 |23s 00

For Privacy Notice, see Instructions. Form MO-1040 (Revised 12-2014)



PAYMENTS /CREDITS |

AMENDED RETURN

AMOUNT DUE

E

TrustFund } TrustFund |Delfivered Meals| Trust Fund Memorial | Lead Testing | Family Relief

donation in the trust fund boxes Children's Veterans | Elderly Home [National Guard| Workers' Childhood Military General

Yourself Spouse
24. Taxable income amount from Lines 23Y and 235 ...............e..ueeveermeeeresresssssssescseeeeseereseeseen 24Y 56,700 100|248 00
25, Tax (See tax chart on page 25 of the inStrUCtioNS.) ..........ccoooeccoreee. lelae e doed 25Y iﬁ"'” 00 |25s 00
26. Resident credit — Attach Form MO-CR and other states' income tax refum(s). .........c..co..ceee. 26Y 00 | 268 00
27. Missouri income percentage — Enter 100% unless you are completing Form MO-NR!.
Attach Form MO-NRI and a copy of your federal retum if less than 100%..........cccee.vevveorenseveene 27Y [ eo % |278 %
28. Balance — Subtract Line 26 from Line 25; OR , ‘f??
Multiply Line 25 by percentage on LiNg 27. ..................ceevrvveveeeesessssescmeemmeeneerersese 28Y ] 00 | 28s 00
29. Other taxes (Check box and attach federal form indicated.)
(] Lump sum distribution (Form 4972)
] Recapture of low income housing credit (FOMM 8611) ...c.c.vveoeeocrscrsesrrserssnins 29Y 00 |29s 00
30. Subtotal — Add Lines 28 and 29, .......voecrvveeessoseoessesesoe e T o 30Y 1,477 100]30s 00
Sl otal T ax e Add | Line ! 30 Y fand 3 0 o 31 [,977 00
32. MISSOURI tax withheld — Attach FOrmS W-2 and 1089........c.ccvvuvvvrevsssmsssssnsssssssssssssessssssssssssssesessessesscseseessne 32 00
33. 2014 Missouri estimated tax payments (include overpayment from 2013 applied t0 2014) ...........coo.eveererrnn = 33 00
34. Missouri tax payments for nonresident partners or S corporation shareholders — Attach Forms MO-2NR and MO-NRP.. | 34 00
35. Missouri tax payments for nonresident entertainers — Attach FOM MO-2ENT. .......ooooooooooooccoeeeeeeeresesssssessseessresenes 35 00
36. Amount paid with Missouri extension of time 10 file (FOMM MO-B0).........cuurveruruuerreesmmsmmmsesseemsssesessmeseseeseeseeseeeeseseneeeenns 36 00
37. Miscellaneous tax credits (from Form MO-TC, Ling 13) — Attach FOM MO-TC.....ooovooossseoeccceeemreseesessssseessssessssnens 37 00
38. Property tax credit = Attach Form MO P S. is 38 ry; 00
39. Total payments and credits — Add Lines 32 through 38. ............cccccceeervomesrresnsivesssssnn. T 39 00
Skip Lines 40-42 if you are not filing an amended return.
A0 AT OUNT DA 0N O IGiNal T T e e S SSR e 40 00
41. Qverpayment as shown (or adjusted) 0N ONGINGL TEIUM ........cu..vvvecreerivriensisseesssieessesessssssssseecsssesteseeesesseensesesssesenes 41 00
INDICATE REASON FOR AMENDING. MM D.D,Y,Y
(1A Federal audit .........ooccocereree Enterdateof IRSreport. | | | | |
LIB. Net operating 1085 CAMYDACK...........ccouwvvemnrvverervrmmeesssrirrenssrsrenees Enter year of loss. .
[ C. Investment tax credit carryback.......coccevrverennn, .... Enter year of credit. ,
[ D. Correction other than A, B, or C..... Enter date of federal amended retum,iffiled. | | | | |
42. Amended Retum — total payments and credits. Add Line 40 to Line 39 or subtract Line 41 from Ling 39............ | |,77Y 00
43. If Line 39, or if amended return, Line 42, is larger than Line 31, enter difference '
(amount of OVERPAYMENT) REIE. «..c.vcoevrvverrvvsscsssseesssssssssssssnsns S e e 43 00
44. Amount of Line 43 to be applied to your 2015 eSHMAEA taX...........cce.cceveeeesereeerrecrsee e 44 00
45. Enter the amount of your ﬂ;\‘i' !{ @ ngssouﬁ @ f Hsou gg.':.. e AundGode | FundGose

Revenue

“fpis | (Seensir) | (SeeInstr.)
Organ Donor

Any returned check may be presented again electronically.

to the right. See instructions for . . Trust Fund ' Fund Fund Fund Fund | Program Fund . ,
trust fund codes..........cooccermereees 45 {00 i00 i00 i00 i00 100 {00 00 100 i00 i00
46. REFUND - Subtract Lines 44 and 45 from Line 43 and enter here. Sign below and mail retum to:
Department of Revenue, PO Box 500, Jefferson City, MO 85106-0500. ........oovovevevvveverereeeeeesseeessasesssssssesssessssesseeees 46 00
47. If Line 31 is larger than Line 39 or Line 42, enter the difference (amount of UNDERPAYMENT) here and go to
nstrUCHions forLine 48, A e T e o B M A 47 00
48. Underpayment of estimated tax penalty — Attach Form MO-2210. Enter penalty amount here. .................cccooo..... 48 00
49. AMOUNT DUE - Add Lines 47 and 48 and enter here. Sign below and mail return and payment to: [ 7 7‘{
Department of Revenue, PO Box 329, Jefferson City, MO 65107-0329. See instructions for Line 49...................... 49 { 00

If you pay by check, you authorize the Department of Revenue to process the check electronically.

6% of twhle
%,55% 6'5/»*#(

credit or abatement if | employ such aliens.

Under penalties of perjury, | dectare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief it is true, correct, and complete.
Declaration of preparer (other than taxpayer) is based on all information of which he or she has any knowledge. As provided in Chapter 143, RSMo, a penalty of up to $500 shall be imposed on any
individual who files a frivolous return. | also declare under penalties of perjury that | employ no illegal or unauthorized aliens as defined under federal law and that | am not eligible for any tax exemption,

SIGNATU

I authorize the Director of Revenue or delegate to discuss my return and attachments | E-MAIL ADDRESS
with the preparer or any member of the preparer’s firm. D YES D NO

PREPARER'S TELEPHONE

‘SIGNATURE DATE (MMDDYYYY) PREPARER'S SIGNATURE FEIN, SSN, OR PTIN
]
SE’bUSE'S SIGNATURE (If filing combined, BOTH must sign} DAYTIME TELEPHONE PREPARER'S ADDRESS AND ZIP CODE DATE (MMDDYYYY)
cJ__-__4\ I/ ___

This form is available upon request in alternative accessible format(s).

Form MO-1040 (Revised 12-2014)



DO NOT STAPLE

0,00 Svglp

2
TA e 5 TRV NP AR AW Tm- 2014

Complete form using BLACK INK

Filing status
Single

. Married filing joint return (even if only one had income)
Head of household Fill in qualifying person’s name w

Your legal last name Legal first name M.I. Your social security number
If a joint return, spouse’s legal last name Spouse’s legal first name M.I. Spouse’s social security number
Home address (number and street). If you have a PO Box, see page 6. Apt. No. Tax district Check below then fill in either the
name of city, village, or town and the county in
Gity or post office State Zip code which you lived at the end of 2014.
. City Village Town
City, village,

or town »

County of 2

School district number (see page 23)

ENCLOSE withholding statements

1-080i (R. 10-14) PAPER CLIP payment here /

Also, check here if married. P ggfng:tailons
Print numbers likethis > 0123456789 Not like this > @147 NO COMMAS; NO CENTS
1 Wages, salaries, tips, etc. (seepage 7) . ... 1 50 000 .00
2 Interest (SEe PAge 7) . . oottt 2 .00
3 Ordinary dividends (from line 9a of federal Form 1040A or1040) ... ................. 3 .00
4 Capital gain distributions (see page 8) ........... .. .. . i 4 .00
5 Unemployment compensation (from worksheet, page 8) .. ............ ... .. ... ..... 5 .00
6 Taxable IRA distributions, pensions, and annuities (seepage8) .................... 6 .00
7 Addlines T1through 6 . ... ... e 7 .00
8 IRA deduction (seepage 10) ... 8 .00
9 Student loan interest deduction (see page 10) .................. 9 .00
10 Medical care insurance deduction (see page10) ................ 10 .00
11 Ad ines 8hrough 10 . . . ..o 11 O .00
12 Subtract line 11 from line 7. This is your Wisconsinincome ........................ 12 50 000 00
13 If your parent (or someone else) can claim you (or your spouse) as a dependent, check here p 13 R
14 Fill in the standard deduction for your filing status from table, page 31. But if

you checked line 13, fill in amount from worksheet, page 11 . ...........

15 Subtract line 14 from line 12. If line 14 is larger than line 12, fillin0 ... ..

16 Exemptions (Caution: see page 11)

a Fill in exemptions from your federal return . . . .. > L x $700 .. 16a 700 .00

b Checkif65orolder ,_ __ ,You +, _  Spouse = _ x $250..16b .00

C Add lines 162and 16D .. ........... ...\t 16c 700 .00
17 Subtract line 16c from line 15. if line 16¢ is larger than line 15, fill in 0. This is your taxable income 17 L{ ‘%606 .00
18 Tax. Use amount on line 17 to find your tax using table, page 24 .................... 18 Z ('I ;é 00
19 Armed forces member credit (must be stationed outside U.S., see page 11) 19 .00
@ S C:::tlpp;i?ipi:thz::i(hcer;di:cluded (‘IMMG) .00 } Find credit from 300 00

Rent paid in 2014—heat not included ”/po@ .00 :::::;::; :rin;‘ 20a .

b Property taxes paid on home in 2014 .00p table page 13 .. 20b .00
21 Married couple credit. Complete schedule on reverse side . . ... .. .. 21 .00
22 Add lines 19 through 21. This is the total of your credits ........................... 22 ?(’)C’ 00

23 Subtract line 22 from line 18. If line 22 is larger than line 18, fill in 0. This is your net tax . . 23 2-( ;Q .00



2014 Form 1A | Name | SSN | Page 2 of 2

NO COMMAS; NO CENTS

24 Fillinnettaxfromline23 ....... ... ... . . ... ... 24 2036 .00
25 Sales and use tax due on Internet, mail order, or other out-of-state purchases (see page 14) 25 .00

If you certify that no sales or use tax is due, checkhere . .. ....................... ’._. L{(W ¥, d[ ‘fiK‘? 2
26 Donations (decreases refund or increases amount owed) q’ 27 d‘(o t,ﬂ ﬁh(

a Endangered resources .00 f Firefighters memorial .. ... .00

b Packers football stadium .00 g Military family relief ...... .00

¢ Cancerresearch .... .00 h Second Harvest/Feeding Amer. .00

d Veterans trust fund . . . .00 i Red Cross WI Disaster Relief .00

e Multiple sclerosis . ... .00 j Special Olympics Wisconsin .00

Total (add lines a through j) . . .. p 26k .00

27 Addlines 24,25, and 26K ... ... ... 27 .00
28 Wisconsin income tax withheld. Enclose withholding statements . . . . .. 28 .00
29 2014 estimated tax payments and amount applied from 2013 return ... 29 .00
30 Earned income credit (see page 16)

Qualifying Federal

children p__ credit .. .00 x % =..30 .00
31 Homestead credit. Attach Schedule HorH-EZ . ................... 31 .00
32 Eligible veterans and surviving spouses property tax credit (see page 16) 32 .00
33 Addlines 28 through 32 . . ... . ... . 33 .00
34 If line 33 is more than line 27, subtract line 27 from line 33. This is the AMOUNT YOU OVERPAID .. 34 .00
35 Amount of line 34 youwantREFUNDEDTOYOU .......... ... ... ... ..., 35 .00
36 Amount of line 34 you want applied to your 2015 estimated tax . .. .. 36 .00
37 Ifline 33 is less than line 27, subtract line 33 from line 27. This is the AMOUNT YOU OWE .. 37 .00
38 Underpayment interest. Fill in exception code — See Sch. U > . , 38 .00

(See page 18)

Third Do youwantto allow another person to discuss this return with the department (see page 19)? ,Yes Complete the following. No

Personal
Part_y Designee’s Phone identification ),
Designee name » no. p ( ) number (PIN)

Sig n below under penalties of law, | declare that this return and all attachments are true, correct, and complete to the best of my knowledge and belief.

Your signature Spouse's signature (if filing jointly, BOTH must sign) Date Daytime phone
Mail your return to:  Wisconsin Department of Revenue IFtax dUE v PO Box 268, Madison WI 53790-0001
If homestead credit claimed......... PO Box 34, Madison WI 53786-0001
If refund or no tax due.................. PO Box 59, Madison WI 53785-0001
Married Couple Credit When Both Spouses Are Employed
(A) YOURSELF [ (B) YOUR SPOUSE

1 Wages, salaries, tips, and other employee compensation from
line 1 of Form 1A. Do not include deferred compensation or

scholarships and fellowships that are not reported on a W-2. . . . . 1 .00 .00
2 |IRA deduction, if any, from line 8 of Form1A. ... ............. 2 .00 .00
3 Subtractline2fromline . ... ... ... ... ... .. ... ... .. .... 3 .00 .00
4 Compare amounts in columns (A) and (B) of line 3. Fill in the

smaller amount here. If more than $16,000, fill in $16,000. .. ... ............ 4 .00
§ Rateof creditis .03 (3%) ... ...ttt 5 x .03
6 Multiply line 4 by line 5. Round the result and fill in here and on line 21

of Form 1A ... Do NOT fill in more than $480 6 .00

c For Department Use Only




Gl00,000 et < L guttee,

Department of the Treasury —Internal Revenue Service

U.S. Individual Income Tax Return @9

Form

1040A 2014

IRS Use Only—Do not write or staple in this space.

Your first name and initial Last name OMB No. 1545-0074
Your social security number
P
If a joint return, spouse’s first name and initial Last name Spouse’s social security number

Home address (number and street). If you have a P.O. box, see instructions. Apt. no.

Make sure the SSN(s) above
and on line 6¢ are correct.

A

City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below (see instructions).

Foreign country name Foreign province/state/county Foreign postal code

Presidential Election Campaign

Check here if you, or your spouse f filing
jointty, want $3 to go to this fund. Checking
a box below will not change your tax or

refund. (] You [] spouse

Filing 1 [] Single 4 [7] Head of household (with qualifying person). (Ses instructions)
status 2 Married filing jointly (even if only one had income) If the qualifying person is a child but not vour dependent.
Check only 3 Married filing separately. Enter spouse’s SSN above and enter this child’s name here. »
one box. full name here. » 5 [ ] Qualifying widow(er) with dependent child (see instructions)
Exemptions 6a KT Yourself. If someone can claim you as a dependent, do not check Eﬁ:ce:ed o 2
box 6a. 6a and 6b
b m Spouse No. of children
= on 6¢ who:
cHiDependents: (2) Dependent’s social | (3) Dependent’s (:ge‘g gu‘;',}}'ydm‘g’?;’ * lived with 2
If more than six security number relationship to you | child tax credit (see YO __— |
dependents, see (1) First name Last name instructions) « did not live
instructions. [] with you due to
divorce or
D separation (see
D instructions)
D De%endetnts
E] ::te(r:e'::loabove
D Add numbers
on lines L'
d Total number of exemptions claimed. above b
Income
7 __ Wages, salaries, tips, etc. Attach Form(s) W-2. 7 ( 00,0(90 e
Attach
Form(s) W-2  8a Taxable interest. Attach Schedule B if required. 8a
gﬁge&f““ b Tax-exempt interest. Do not include on line 8a.  8b [
Form(s) 9a Ordinary dividends. Attach Schedule B if required. 9a
1099-R if tax b _Qualified dividends (see instructions). 9b |
was 10  Capital gain distributions (see instructions). 10
withheld. 11a IRA 11b Taxable amount
If you did not distributions. 11a (see instructions).  11b
,gett a V‘t/2 see 12a Pensions and 12b Taxable amount
mstruetions. annuities. 12a (see instructions).  12b
13 Unemployment compensation and Alaska Permanent Fund dividends. 13
14a Social security 14b Taxable amount
benefits. 14a (see instructions).  14b
15 Add lines 7 through 14b (far right column). This is your total income. » 15 (007 geo |00
Adjusted
gross 16 Educator expenses (see instructions). 16
income 17 IRA deduction (see instructions). 17
18  Student loan interest deduction (see instructions). 18
19 Tuition and fees. Attach Form 8917. 19
20 Add lines 16 through 19. These are your total adjustments. 20 Q| ee
21 Subtract line 20 from line 15. This is your adjusted gross income. > 21 tm; ¢¢o O
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. cat. No. 113274 Form 1040A (2014)



Form 1040A (2014) Page 2

Tax, credits, 22 _ Enter the amount from line 21 (adjusted gross income). 22 [C0geC0 lec
and 23a Check { [ You were born before January 2, 1950, [ |Blind }Total boxes
payments if: [] Spouse was born before January 2, 1950, [ |Blind | checked » 23a
If you are married filing separately and your spouse itemizes
Standard deductions, check here »23b [
facduction 54 Enter your standard deduction. 24 [1, 750 T éc
*Peoplewho | 25  Subtract line 24 from line 22. If line 24 is more than line 22, enter -0-. 25 37 6o e
pheckdny. | 26 Exemptions. Multiply $3,950 by the number on line 6d. 26 )$.&oC |®
23aor23bor | '27  Subtract line 26 from line 25. If line 26 is more than line 25, enter -0-. 1 ' 2oo leo
gl:érgggeanst a This is your taxable income. » 27 I '
see 28  Tax, including any alternative minimum tax (see instructions). 28
instructions. | "9 Excess advance premium tax credit repayment. Attach
¢ All others:
Single or Form 8962. 29
s'\,’f,‘,’;i;‘t’ eflillling 30 Add lines 28 and 29. 30
$6,200 31 Credit for child and dependent care expenses. Attach
Married filing Form 2441. 31
Bittyin 32 Credit for the elderly or the disabled. Attach
Jidopier). Schedule R. 32
Head of 33  Education credits from Form 8863, line 19. 33
fousehold. | "84 Retirement savings contributions credit. Attach Form 8880. 34
Child tax credit. Attach Schedule 8812, if required. 35
Add lines 31 through 35. These are your total credits. 36
Subtract line 36 from line 30. If line 36 is more than line 30, enter -0-. 37 g o0
Health care: individual responsibility (see instructions). Full-year coverage [ ] 38 ,
Add line 37 and line 38. This is your total tax. 39 [C,(62 |35
Federal income tax withheld from Forms W-2 and 1099. 40 A ‘ R -
2014 estimated tax payments and amount applied [ “( '5"/0 7%‘("@[{' ‘Z;'(“We
from 2013 return. 41 [0 ('6% Tofl Tneerd.
Earned income credit (EIC). 42a ‘
Nontaxable combat pay election. 42b |
Additional child tax credit. Attach Schedule 8812. 43
44  American opportunity credit from Form 8863, line 8. 44
45 Net premium tax credit. Attach Form 8962. 45

46  Add lines 40, 41, 42a, 43, 44, and 45. These are your total payments. » 46
47 If line 46 is more than line 39, subtract line 39 from line 46.

Refund This is the amount you overpaid. 47
Direct 48a Amount of line 47 you want refunded to you. If Form 8888 is attached, check here » [ ] 48a
deposit? Routi
outin . ; ;
ﬁi?ructions » b numbe?’ L LTI T ] ]] »e Type:[JChecking [] Savings
and fill in
sspdse,  p d OO [T T T T T ITTTTTITITT]
and 48d or number
Form8888. 49  Amount of line 47 you want applied to your
2015 estimated tax. 49
50 Amount you owe. Subtract line 46 from line 39. For details on how to pay,
Amount : ;
you owe see instructions. » 50
51 Estimated tax penalty (see instructions). 51 |
Third party Do you want to allow another person to discuss this return with the IRS (see instructions)? [] Yes. Complete the following. [ INo
H Designee’s Phone Personal identification

deSIgnee name > no. » number (PIN) > I:I:I:I:':I

. Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
S|gn and belief, they are true, correct, and accurately list all amounts and sources of income 1 received during the tax year. Declaration of preparer (other
h than the taxpayer) is based on all information of which the preparer has any knowledge.

ere Your signature Date Your occupation Daytime phone number
Joint return?
See instructions. _
Keep a copy Spouse’s signature. If a joint return, both must sign. Date Spouse’s occupation Ilgltr\rlleelrl?tirsi?m you an [dentity Protection
for your records. here (see inst) _l_l—m_l—l
Pai d Print/type preparer's name Preparer’s signature Date Check > D if PTIN

self-employed
rer

prepa e Firm's name » Firm's EIN »
use only Firm's address » Phone no.

Form 1040A (2014



lllinois Department of Revenue ﬂk’ﬂ("" 7 (W ﬁ‘l't?&:
2014 Form IL-1040 floooeo Her ¢

Individual Income Tax Return or for fiscal year ending — —/— _
Over 80% of taxpayers file electronically. It is easy and you will get your refund faster. Visit tax.illinois.gov.
Step 1: Personal Information Do not write above this line.

A Social Security numbers in the order they appear on your federal return

Your Social Security number Spouse’s Social Security number

B Personal information

Your first name and initial Your last name

Spouse’s first name and initial Spouse’s last name

Mailing address (See instructions if foreign address) Apartment number

City State ZIP or Postal Code

Foreign Nation, if not United States (do not abbreviate)
C Filing status (see instructions)

O Single or head of household IZ/Married filing jointly |:| Married filing separately |:| Widowed
D Check if you or your spouse are a military veteran and want your name and address shared with the lllinois

Department of Veterans’ Affairs. |:| You D Spouse
Step 2: 1 Federal adjusted gross income from your U.S. 1040, Line 37; U.S. 1040A, Line 21; or (Whole dollars only)
Income U.S. 1040EZ, Line 4 1_[@oco o
2 Federally tax-exempt interest and dividend income from your U.S. 1040 or 1040A, Line 8b;
or U.S. 1040EZ 2 .00
3 Other additions. Attach Schedule M. 3 .00
4 Total income. Add Lines 1 through 3. 4 {00,1 deg) .00
Step 3: 5 Social Security benefits and certain retirement plan income
Base received if included in Line 1. Attach Page 1 of federal return. 5 .00
Income 6 lllinois Income Tax overpayment included in U.S. 1040, Line 10 6 .00
7 Other subtractions. Attach Schedule M. 7 .00
Check if Line 7 includes any amount from Schedule 1299-c. [
8 AddLines 5, 6, and 7. This is the total of your subtractions. 8__ .00
9 lllinois base income. Subtract Line 8 from Line 4. 9_( 00;‘”@ .00
Step4: 10 a Number of exemptions from your federal return M X $2125 a _§ 500 .00
Exemptions b If someone can claim you as a dependent, see instructions. —_ X $2,125 b .00
¢ Checkif650rolder: [dYou + [J Spouse = ___ X $1,000 ¢ .00
d Check if legally blind: [] You + [J Spouse = — X $1,000 d .00
Exemption allowance. Add Lines a through d. 10 g, 500 .00
Step 5: 11 Residents: Net income. Subtract Line 10 from Line 9. Skip Line 12. 11 ‘7’( ’ see .00
Net 12 Nonresidents and part-year residents:
Income Check the box that applies to you during 2014 [ Nonresident [ Part-year resident, and
enter the lllinois base income from Schedule NR. Attach Schedule NR. 12 .00
Step 6: 13 Residents: Multiply Line 11 by 585]. Cannot be less than zero. (. 750(0) ) _
Tax Nonresidents and part-year residents: Enter the tax from Schedule NR. 13 3) ‘13( Y3 .00
14 Recapture of investment tax credits. Attach Schedule 4255. 14 .00
15 Income tax. Add Lines 13 and 14. Cannot be less than zero. 15 Z,;q 2125 o
Step 7: 16 Income tax paid to another state while an lllinois resident. L
Tax After Attach Schedule CR. 16 .00 Z,HZ afo of .}V#I
Non- 17 Property tax and K-12 education expense credit amount from i‘(\ (,-,WQ
refundable Schedule ICR. Attach Schedule ICR. 17 .00
Credits 18 Credit amount from Schedule 1299-C. Attach Schedule 1299-C. 18 .00
19 Add Lines 16, 17, and 18. This is the total of your credits. Cannot
exceed the tax amount on Line 15. 19 .00
20 Tax after nonrefundable credits. Subtract Line 19 from Line 15. 20 .00

<« Staple your check and IL-1040-V p » Staple W-2 and 1099 forms here

This form is authorized as outlined under the lllinois Income Tax Act. Disclosure of
this information is required. Failure to provide information could result in a penalty.

(AN REMAMRT
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21 Tax after nonrefundable credits from Page 1, Line 20 21 .00

Step 8: 22 Household employment tax. See instructions. 22 .00
Other 23 Use tax on internet, mail order, or other out-of-state purchases from
Taxes UT Worksheet or UT Table in the instructions. Do not leave blank. 23 .00
24 Compassionate Use of Medical Cannabis Pilot Program Act Surcharge 24 .00
25 Total Tax. Add Lines 21, 22, 23, and 24. 25 .00
Step 9: 26 lllinois Income Tax withheld. Attach all W-2 and 1099 forms. 26 .00
Payments 27 Estimated payments from Forms IL-1040-ES and [L-505-I,
and including any overpayment applied from a prior year return 27 .00
Refundable 28 pass-through entity tax payments. Attach Schedule K-1-P or K-1-T. 28 .00
el 29 Earned Income Credit from Schedule ICR. Attach Schedule ICR. 29 .00
30 Total payments and refundable credit. Add Lines 26 through 29, 30 .00
Step 10: 31 Overpayment. If Line 30 is greater than Line 25, subtract Line 25 from Line 30. 31 .00
_Result 32 Underpayment. If Line 25 is greater than Line 30, subtract Line 30 from Line 25. 32 .00
Step 11: 33 Late-payment penalty for underpayment of estimated tax 33 .00
Underpayment a Check if at least two-thirds of your federal gross income is from farming.  []
of Estimated Tax b Check if you or your spouse are 65 or older and permanently
Penalty and living in a nursing home. 0
Donations ¢ Check if your income was not received evenly during the year and
you annualized your income on Form IL-2210. Attach Form IL-2210. O
d Check if you were not required to file an lllinois Individual Income Tax
return in the previous tax year. O
34 \Voluntary charitable donations. Attach Schedule G. 34 .00
35 Total penalty and donations. Add Lines 33 and 34. 35 .00
Step 12: 36 If you have an overpayment on Line 31 and this amount is greater than
Refund or Line 35, subtract Line 35 from Line 31. This is your remaining overpayment. 36 .00
AmountYou 37 Amount from Line 36 you want refunded to you. Check one box on Line 38. See instructions. 37 .00
Owe 38 | choose to receive my refund by

[ direct deposit - Complete the information below if you check this box.

Routing number| I | | I | | | I l DChecking orDSavings
Accountrumber | | | | [ I P T 1T T T TTITTT]

[ inois Individual Income Tax refund debit card

[ paper check
39 Amount to be applied to estimated tax. Subtract Line 37 from Line 36. See instructions. 39 .00
40 If you have an underpayment on Line 32, add Lines 32 and 35. Or

If you have an overpayment on Line 31 and this amount is less than Line 35,

subtract Line 31 from Line 35. This is the amount you owe. See instructions. 40 .00
Step 13: Under penalties of perjury, | state that | have examined this return, and, to the best of my knowledge, it is true, correct, and
. complete.
Sign and
Date
Your signature Date Daytime phone number Your spouse’s signature Date
Paid preparer’s signature Date Preparer's phone number Preparer’s FEIN, SSN, or PTIN
Third Party [ Check, and complete the designee’s name and phone number below, to allow another person to discuss this return
Designee and any previous return that affects the liability reported on this return with the lllinois Department of Revenue.
Designee’s name (please print) Designee's phone number
Form 1099-G [ If you are unable to obtain your Form 1099-G from our website, you may check the box to receive a paper 1099-G form
Information next year. We will mail you a 1099-G form if you meet the criteria requiring us to issue one to you.
If no payment enclosed, mail to: If payment enclosed, mail to:
ILLINOIS DEPARTMENT OF REVENUE ILLINOIS DEPARTMENT OF REVENUE

g R o R N AR RO
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. | i,fm,@@o fasriet
Form 201 4 Indiana Full-Year Resident (\ﬂ?;ﬂ’a’i Due April 15, 2015

IT-40 Individual Income Tax Return
State Form 154
(R1379-14) If filing for a fiscal year, enter the dates (see instructions) (MM/DD/YYYY):
from ’ ] l I J J to:
Your Social Spouse’s Social r
Security Number Security Number
D Place “X” in box if applying for ITIN D Place “X" in box if applying for ITIN

Your first name Initial  Last name Suffix
If filing a joint return, spouse’s first name Initial  Last name Suffix

Present address (number and street or rural route)

Place “X" in box if you are [
married filing separately.
City State Zip/Postal code

Foreign country 2-character code (see instructions) School corporation number (see instructions)

Enter below the 2-digit county code numbers (found on the back of Schedule CT-40) for the county where you lived and
worked on January 1, 2014.

County where i:' County where County where I:I County where
you lived you worked S spouse lived spouse worked C'

Round all entries

1. Enter your federal adjusted gross income (AGI) from your federal tax return (from Form 1040, [ 0 &’
line 37; Form 1040A, line 21; or from Form 1040EZ, line 4) Federal AGI 1 ((’X);OG "
2. Enter amount from Schedule 1, line 8, and enclose Schedule 1 Indiana Add-Backs | 2 .00
3. Addline 1 and line 2 3 mol eeC .00 ﬂdi
a )
4. Enter amount from Schedule 2, line 12, and enclose Schedule 2 Indiana Deductions [ 4 ng&’@ . &IW‘}
5. Subtract line 4 from line 3 Indiana Adjusted Income | 5 ??;5- Oc .00
6. You must complete Schedule 3. Enter amount from Schedule 3, line 5, j Lr OGC ;Q'
and enclose Schedule 3 Indiana Exemptions [ 6 ] i |}
7. Subtract line 6 from line 5 State Taxable Income | 7 q;l 66@ ‘ Q
8. State adjusted gross income tax: multiply line 7 by 3 2¥5634) ’ B
(if answer is less than zero, leave blank) f)-'l"lq 8 503‘& 5
9. County tax. Enter county tax due from Schedule CT-40 @
(if answer is less than zero, leave blank) 9 .
10. Other taxes. Enter amount from Schedule 4, line 4 (enclose sch.) [ 10 . @
11. Add lines 8, 9 and 10. Enter total here and on line 15 on the back Indiana Taxes [ 11 . @

33"‘[ 5 Tt qu(’?{

IR, 5 o fotel



Enter credits from Schedule 5, line 9 (enclose schedule) 12 . @

E1E1E1B1E]

EI1EIE]

12.
13. Enter offset credits from Schedule 6, line 8 (enclose schedule) | 13 . @
14. Addlines 12and 13 Indiana Credits | 14
15. Enter amount from line 11 Indiana Taxes [ 15
16. Ifline 14 is equal to or more than line 15, subtract line 15 from line 14 (if smaller, skip to line 23) | 16
17. Amount from line 16 to be donated to the Indiana Nongame Wildlife Fund 17
18. Subtract line 17 from line 16 Overpayment | 18
19.  Amount from line 18 to be applied to your 2015 estimated tax account (see instructions).

Enter your county code county tax to be applied_$ | _a . @

Spouse’s county code | | county tax to be applied _$ | b . @

Indiana adjusted gross income tax to be applied $Lc . @

Total to be applied to your estimated tax account (a + b + ¢; cannot be more than line 18) 19d
20. Penalty for underpayment of estimated tax from Schedule IT-2210 or IT-2210A (enclose sch.) _ | 20
21. Refund: Line 18 minus lines 19d and 20. Note: If less than zero, see line 23 ___ Your Refund | 21
22. Direct Deposit (see instructions)

a. Routing Number

b. Account Number

c. Type: D Checking D Savings D Hoosier Works MC

d. Place an “X" in the box if refund will go to an account outside the United States D
23. Ifline 15 is more than line 14, subtract line 14 from line 15. Add to this any amount on line 20

(see instructions) 23
24. Penalty if filed after due date (see instructions) 24
25. Interest if filed after due date (see instructions) 25
26. Amount Due: Add lines 23, 24 and 25 Amount You Owe [ 26

Do not send cash. Please make your check or money order payable to:
Indiana Department of Revenue. Credit card payers must see instructions.

EIEIEIE]

Sign and date this return after reading the Authorization statement on Schedule 7. You must enclose Schedule 7.

Your Signature Date Spouse’s Signature Date

» If enclosing payment mail to: Indiana Department of Revenue, P.O. Box 7224, Indianapolis, IN 46207-7224.
* Mail all other returns to: Indiana Department of Revenue, P.O. Box 40, Indianapolis, IN 46206-0040.

R A



2014 IA 1040 lowa Individual Income Tax Form

For fiscal year beginning /

2014 and ending / / M
Step 1: Fill in all spaces. You must fill in your Social Security Number (SSN). 4 / 0@(’) C’O ma/‘/' y \('
Your last name Your first name/middle initial ¢ ]
7 Chlllren

Spouse's last name Spouse’s first name/middle initial

Current mailing address (number and street, apartment, lot, or suite number) or PO Box

City, State, ZIP

Spouse SSN ® Your SSN ® Email Address:
Step 2 Filing Status: Mark one box only. Check this box if you or your spouse were 65 or older as of 12/31/14. El °
1 Single: Were you claimed as a dependent on another person’s lowa return? Yes I:I No D A | Residence on 12/31/14: County No. @ School District No. e
2 Married filing a joint return. (Two-income families may benefit by using status 3 or 4.) Dependent children for whom an exemption is claimed in Step 3
How many have health care coverage?(including Medicaid or hawk-i) _____«
3 Married filing separately on this combined return. Spouse use column B. How many do not have health care coverage? .
4 Married filing separate returns. Spouse's name: ASSN: Net Income: $
5 Head of household with qualifying person. If qualifying person is not claimed as a dependent on this return, enter the person's name and SSN below.
6 Qualifying Widow(er) with dependent child. |Name: SSN:
Step 3 Exemptions B. Spouse (Filing Status 3 ONLY) H A. You or Joint
a.  Personal Credit: Col. A: Enter 1 (enter 2 if filing status 2 or 5); Col. B: Enter 1 if filing status 3 A ’1 X$40= § go A X$40= $
b.  Enter 1 for each taxpayer who is 65 or older and/or 1 for each taxpayer who is blind A (’) X$20= § (&) A X$20= %
c. Dependents: Enter 1 for each dependent A i X$40= § q 0 A X$40= $
d.  Enter first names of dependents here e.Total $ e Total $
Step 4 Reportable Social Security Benefits as calculated on line 11 of lowa social security worksheet B. Spouse/Status 3 A A.You or Joint A ( 60
B. Spouse/Status 3 A. You or Joint B. Spouse/Status 3 A. You or Joint
g:%l’s: 1. Wages, salaries, tips, efc.... . )] 0 { (06, 600
Income 2. Taxable interest income. If more than $1,500, complete Sch. B .. .2 00 00
3. Ordinary dividend income. If more than $1,500, complete Sch. B 3 00 o0
4. Alimony received................. . 4, 00 00
5. Business income/(loss) from federal Schedule C or C-EZ.. 5 00 0 Ngzszogz?agl':ly
6. Capital gain/(loss), federal Sch. D if required for federal purposes ........ g 00 00 ink, no pencils
7. Other gains/(losses) from federal form 4797 .........cc....covvvvvvervecroecr. 7. 0 00 or red ink.
8. Taxable IRA distributions..............cc.cceveruerecineremnnininenssese e 8. 00 00
9. Taxable pensions and annuities...........ccccoeeerireeireonrrninnienrrssees s 9, 00 00
10. Rents, royalties, partnerships, estates, etc ..........c..ccccoevverrrinrnricnreennnas 10. 00 00
1. Farm income/(loss) from federal Schedule F.........c.cccooovvrvveicninrnnnnns 11. 00 00
12. Unemployment compensation. See instructions ..............c..ccc.ecvueevenennn. 12. 00 00
13, Gambling WINNINGS ............coevrieeumneiniineieie e 13. 00 00
14. Other income, bonus depreciation, and section 179 adjustment ........... 14, 00 00
15. Gross Income. Add ines 1-14 .........c.covvrrvrrverenecnrsiese e, et ettt et 15, O 00 A iw, €0 00
::;,ﬁ:t_ 16. Payments to an IRA, Keogh, or SEP.............cccooooreovevemneeevooereeeseeeees. 16. 0 00
lr'r:::tms eto 17.  Deductible part of self-employment tax. .... 00 00
18. Health insurance deduction .... 00 00
19.  Penalty on early withdrawal of savings .. 00 00
20. Alimony paid 20. 00 00
21.  Pension/retirement income exclusion.............c....... 00 A 00
22. Moving expense deduction from federal form 3903 00 00
23. lowa capital gain deduction; certain sales only. See instructions ........... 23 00 A 00
24. Other adjuUStMeNnts ............cc.ooiuiiiciiircerc et 24. 00 00
25. Total adjustments. Add lines 16-24 ... e 25 00 A 00
26. NetIncome. Subtract line 25 from line 15.......cooooocccrro. e 26 O o a (60,0 0%,
'S:;':Zal 27. Federal income tax refund / overpayment received in 2014 ...............7. 0 A 00 !
;z); tion 28.  Self-employment/household employment taxes..............cocovuiuriuinnnnnns 28. 00 A 00
and 29. Addition for federal taxes. Add lines 27 and 28 .................c............. e 2, 00 00
o 30, Total, AQA HINES 26 NG 2........coeesesoeseseeeseeseeseseeeeeseeeseeeeeeeseeee e 30, © 0
31. Federal tax Withheld...............cooovrceeicinircscnerene e 31, 00
32. Federal estimated tax payments made in 2014 00

33. Additional federal tax paid in 2014 for 2013 and prior years
34. Deduction for federal taxes. Add lines 31, 32, and 33 ....
35. Balance. Subtract line 34 from line 30. Enter here and on line 36, page 2.

" .00 (Ogu)«; .00
00 A m,%‘? 00

R




2014 1A 1040 , page 2 B. Spouse/Status 3 A. You or Joint

B. Spouse/Status 3 A. You or Joint
Step8 35, BALANCE. FIOM SIAE 1, N 35.....ou.veoveeeeoeeeoceoeseeeee e ssseeses oo sees s sses e eseesseseseseeeseseessaesessenes 00
Taxable |
Income 37. Deduction. Check one box A Iltemized.(Include IA Schedule A) I:l Standard [E .......................... : 00
38. TAXABLE INCOME. SUBTRACT line 37 from [N 36 ........ccoccueerierriceririneriec et esesses e sss e s eenannens 38, 00
Step 9 :
Tax‘,’ 39, Tax from tables or alternate tax .................... a0, 0 A 225 [
:::ld"s’ 40. lowa lump-sum tax. 25% of federal tax from form 4972....................... 40, w0 A 0
Check- 41, [owa minimum tax. AHAch 1A 6257, .........c.ccoeeueeerereeseeees e
o 41 00 A .00 g = (
Contribu 42. Total tax. ADD fines 39, 40, and 41. ........... 4. 00 J 5
- tions
. - . f o )
43. Total exemption credit amount(s) from Step 3, side 1. 00 00 6‘ 83«,(0 ‘f ﬁ‘qé
44 iti i =120 ] G
Tuition and textbook credit for dependents K-12 ) 00 A 00 5‘ g.sé'(o 0[ -6(9 (
45.  Volunteer firefighter/EMS/reserve peace officer credit. ...........cccceueee... 45. 00 A 00
46. Total credits. ADD lines 43, 44, and 45. ..........c.ccooeeeiceeceeeiieteeeeeeee e 5Bl en e e e st nenrarateasreaessansnsnnsensan 46. 00 00
47. BALANCE. SUBTRACT line 46 from line 42. If less than Zero, enter Zero. ...........cccceuevueueevieeeeeierceeeesereeee s 47. 00 A 00
48. Credit for nonresident or part-year resident. Include IA 126 and federal return. .........co.ccovoeeeivireineneeeee e 48. 00 A 00
49. BALANCE. SUBTRACT line 48 from 47. If less than zero, enter Zero.............ccoocoiourireienreccvereee e eeeieninas 49. 00 A 00
50. Other nonrefundable lowa credits. Include IA 148 Tax Credits Schedule. .. 50. 00 A 00
51. BALANCE. SUBTRACT line 50 from line 49. If less than zero, enter zero. .... 00 A 00
52. School district surtax or EMS surtax. Take percentage from table; multiply by lin@ 51. ..........coccovuvvomeeeeeeeeeeeereereee 52. 00 A 00
53. Total tax. ADD lIN@s 51 @nd 52. .........c.coiiiiiiiiiiiircctc ettt sttt sttt aen st nes e 53, 00 A 00
54. TOTAL tax before contributions. Combine columns A and B on line 53 and enter NEre. ...........c.ccccoovueveeireeeeeieeceeecrere e een 54. 00
55 Contributions. Contributions will reduce your refund or add to the amount you owe. Amounts must be in whole dollars.
Fish/Wildlife 55a: A State Fair 55b: A Firefighters/Veterans 55c: A Child abuse Prevention 55d: A Enter here........ 5. .00
56. TOTAL TAXAND CONTRIBUTIONS. Add line 54 and line 55 and enter here. 56, A 00
g::gi:g 57.  Out-of-state tax credit. Include 1A 130, .......cco..coovvevevveeeeeeerecreeeenae 57. 00 A 0
58 lowa Fuel tax credit. Include IA 4136.........c.cccvivcuiiniicinecccne e 58, 00 A 00
59. Check One:  Child and dependent care credit OR
A Early childhood development credit 50. 00 A .00
60. lowa earned income tax credit. 15.0% (.15) of federal credit .. 00 A 00
61. Other refundable credits. Include |A 148 Tax Credits Schedule. ............ 61. 00 A 00
62. Total refundable credits. ADD lines 57 - 81, ......cccceveverrcceirnncinreinnnnd 52. 00 A 00
63. Tax after credits. Subtract line 62 from line 53. If less than 0, enter 0....g3, 00 A 00
64. Taxpayers trust fund tax credit. See instructions...........c.ccovvceeinicnnnny 54. 00 A 00
65. lowa income tax withheld. ... .65, 00 A 00
66. Estimated and voucher payments made for tax year 2014. ..................., 6. 00 A 00
67. TOTAL. ADD lines 62, 64, 65, and 66 .........cccccoverirrrreernrerirnreeneseirninns 67. 00 A 00
68. TOTAL CREDITS. ADD columns A and B 0N liN€ 67 and €NEN NETE .........c.covvuerirrririrnrieieiesissse et esse sttt 68. 00
g‘eefz;; 69. If line 68 is more than line 56, Subtract line 56 from line 68. This is the amount You OVerpaid. .............c..c.ceeerveeieiereceseeeeece e 69. A 00
Zr . 70.  Amount of line 69 to be REFUNDED.........c..ccococemeiniceeeeeeene 70. A .00
mount
Due For a faster refund file electronically. Go to www.iowa.gov/tax for details
71. Amount of line 69 to be applied to your 2015 estimated tax.................... 71. 00 A 00
72. If line 68 is less than line 56, Subtract line 68 from line 56. This is the AMOUNT OF TAX YOU OWE ........cc.cooviiiiiiiceeiecceeeeeeeeean 72 A 00
73.  Penalty for underpayment of estimated tax from IA 2210, IA 22108, or IA 2210F. Check if annualized income method is used. A|:| 73 A 00
74. Penalty and interest A 74A Penalty .00 A74b. Interest .00 ADD Enter total. ....... 74 00
75. TOTAL AMOUNT DUE. ADD lines 72, 73, and 74, @nd €NtEr NETE..........ccoucveierimrieiicirieieee s en s ienans PAY THISAMOUNT 75 A 00
You can pay online at www.iowa.gov/tax.
Mailing address: lowa Income Tax Document Processing, PO Box 9187, Des Moines |A 50306-9187. Make check payable to Treasurer, State of lowa.
Step 12 : $1.50 to Republican Pa $1.50 to Republican Pa
Political Checkoff - This checkoff does not P my ] ’ P fy —]
increase the amount of tax you owe or ASpouse  $1.50 to Democratic Party AYourself $1.50 to Democratic Party
decrease your refund. . 7 . |
$1.50 to Campaign Fund $1.50 to Campaign Fund
Step 13 | (We), the undersigned, declare under penalty of perjury that I (we) have examined this return, including all accompanying schedules and statements, and, to the best of my
(our) knowledge and belief, itis a true, correct, and complete return. Declaration of preparer (other than taxpayer) is based on all information of which the preparer has any
knowledge.
SIGN
HERE N |:|
Your Signature Date Check if Deceased Date of Death Preparer's Signature Date
SIGN
HERE A I:]
Spouse's Signature Date Check if Deceased Date of Death Preparer's PTIN Firm's FEIN

Daytime Telephone Number

Daytime Telephone Number

This return is due April 30, 2015. Please sign, enclose W-2s, and verify SSNs.
MAILING ADDRESS: See line 75 above.

R
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K-40 0014 Slo0000 Maiod < Tux Gibtren

KANSAS INDIVIDUAL INCOMETAX L
DO NOT STAPLE

Your First Name Initial |Last Name Enter the first four letters of your last name.
Use ALL CAPITAL letters.
Spouse's First Name Initial  Last Name
Your Social
Security number
Mailing Address (Number and Street, including Rural Route) School District Na.
Enter the first four letters of your spouse's
last name. Use ALL CAPITAL letters.
City, Town, or Post Office State Zip Code County Abbreviation
Spouse's Social
Security number
If your name or address has changed since last year, mark an "X" in this box Daytime
telephone
If taxpayer (or spouse if filing joint) died during this tax year, mark an "X" in this box ~ "umber
arr{ended If this is an AMENDED 2014 Kansas return mark one of the following boxes:
eturn
(Mark ONE) Amended affects Kansas only Amended Federal tax return Adjustment by the IRS
F“ing Status Single Married filing joint Married filing separate Head of household (Do not
(Mark ONE) (Even if only one had income) mark if filing a joint return)
Residency _
Status X Resident Part-year resident from to Nonresident
(Mark ONE) < (Complete Sch. S, Part B) (Complete Sch. S, Part B)
Exemptions ! Enter the number of exemptions you claimed on your 2014 federal return. If no federal return is required, enter total
q
and exemptions for you, your spouse (if applicable), and each person you claim as a dependent.
Dependents 0 If filing status above is Head of household, add one exemption.

‘-l Total Kansas exemptions.

Enter the requested information for all persons claimed as dependents. Do NOT include you or your spouse. Enclose separate schedule if necessary.

Food Sales You must have been a Kansas resident for ALL of 2014. Complete this section to determine your qualifications and credit.
Tax Credit
Mark A. Had a dependent child who lived with you all year and was under the age of 18 all 0f 2014? .... YES NO
ONE@ B. Were you (or spouse) 55 years of age or older all of 2014 (born before January 1, 1959)? . . . . .. YES NO
box
C. Were you (or spouse) totally and permanently disabled or blind all of 2014, regardless of age? .. YES NO

If you answered NO to A, B, and C, STOP HERE; you do not qualify for this credit.

D. If you answered YES to A, B, or C, enter your federal adjusted gross income from line 1 of
this return. If it is more than $30,615, STOP HERE; you do not qualify for this credit.

E. Number of exemptions claimed on your federal income taxreturn...................................

F. Number of dependents that are 18 years of age or older (born before January 1,1997) .. .................
G. Total qualifying exemptions (subtract line F from line€ E). . ........ ... ...,
H

[
. Food sales tax credit (multiply line G by $125). Enter the result here and on line 17 of this form. } ]



-

Income

Shade the box for
negative amounts.
Example: [

Deductions

Tax
Computation

Credits

Use Tax

Withholding
and
Payments

If this is an
AMENDED return,
complete lines
26 and 27.

Balance
Due

Overpayment

You may donate
to any of the
programs on lines
36 through 41.
The amount you
enter will reduce
your refund or
increase the
amount you owe.

Signature(s)

—

N OO O A w N =

[e-]

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.

29.
30.
31.
32.
33.

. Federal adjusted gross income (as reported on your federal income tax return). .. ... ..
. Madifications (from Schedule S, line A28; enclose Schedule S)...................
. Kansas adjusted gross income (line 2 added to or subtracted fromline 1). ...........

. Standard deduction OR itemized deductions (if itemizing, complete Part C of Schedule S) |
. Exemption allowance ($2,250 x number of exemptions claimed) ......................
. Total deductions (add lines4and 5). . ......... . i |
. Taxable income (subtract line 6 from line 3; if less than zero, enter0). ... ...............

. Tax (from Tax Tables or Tax Computation Schedule)............................... |
. Nonresident percentage (from Schedule S, line B23; or if 100%, enter 100.0000). . ........
10.
11.
12.

Nonresident tax (multiply line 8 by line 9). .. ... .. .. ...
Kansas tax on lump sum distributions (residents only - see instructions).................
TOTAL INCOME TAX (residents: add lines 8 & 11; nonresidents: enter amount from line 10)

Credit for taxes paid to other states (see instructions; enclose return(s) from other states)

Other credits (enclose all appropriate credit schedules).............. ... ... ... .......
Subtotal (subtractlines 13and 14 fromline 12) ... ... i, ‘
Earned income tax credit (from worksheet on page 8 of instructions). . ...............
Food sales tax credit (from line H, frontof thisform) . . .............................. i
Tax balance after credits (subtract lines 16 and 17 from line 15; cannot be less than zero). . . |

Use tax due (see instructions) . . . ...t s
Total tax balance (add lines 18 and 19). . ... .. ... ... i

Kansas income tax withheld from W-2, 1099, or K-19 (enclose K-19; see instructions) . . . . .
Estimated taxpaid . . ... ...
Amount paid with Kansas extension. . ........... ... ..ot
Refundable portion of earned income tax credit (from worksheet, page 8 of instructions) .
Refundable portion of tax credits . . .......... .. . e
Payments remitted with originalreturn. . . ... ... ... ... ...
Overpayment from original return (this figure is a subtraction; see instructions). . ... .. -
Total refundable credits (add lines 21 through 26; then subtract line 27) ............

Underpayment (if line 20 is greater than line 28, enter the difference here) . ............. :
Interest (see instructions) . . .. ... |
Penalty (seeinstructions) . . .. ... . i
Estimated Tax Penalty Mark box if engaged in commercial farming or fishing in 2014.
AMOUNT YOU OWE (add lines 29 throught 32 and any entries on lines 36 through 41). . . ..

. Overpayment (if line 20 is /ess than line 28, enter the difference here). . ................
35.
36.
. SENIOR CITIZENS MEALS ON WHEELS CONTRIBUTION PROGRAM. . .............. !
38.
39.
40.
41.
42.

CREDIT FORWARD (enter amount you wish to be applied to your 2015 estimated tax). . . . .
CHICKADEE CHECKOFF (Kansas Nongame Wildlife Improvement Program)............

BREAST CANCERRESEARCH FUND . ... ..ottt 2
MILITARY EMERGENCY RELIEF FUND. . . .. ... et :
KANSAS HOMETOWN HEROES FUND . . ...ttt

| authorize the Director of Taxation or the Director's designee to discuss my return and enclosures with my preparer.

ENCLOSE any necessary documents with this form. DO NOT STAPLE.

114214
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$100,000 Mo +Twe (Wilren

;"“*\X MISSOURI DEPARTMENT OF REVENUE
2’ INDIVIDUAL INCOME TAX RETURN—LONG FORM 2014 rormmo- 1040

FOR CALENDAR YEAR JAN. 1-DEC. 31, 2014, OR FISCAL YEAR BEGINNING 20____,ENDING
vSr?[T)‘éVA”E
AMENDED RETURN — CHECK HERE (Aesignod by DOR)
000
SOCIAL SECURITY NUMBER SPOUSE'S SOCIAL SECURITY NUMBER
(2} - - - -
o
o0l LAST NAME FIRST NAME M. INITIAL SUFFIX (JR, SR, etc.)| DECEASED
g D 2014
)
I-4l SPOUSE’S LAST NAME FIRST NAME M. INITIAL SUFFIX (JR, SR, etc.)| DECEASED
5 I:] 2014
=2
IN CARE OF NAME (ATTORNEY, EXECUTOR, PERSONAL REPRESENTATIVE, ETC.) COUNTY OF RESIDENCE
=
PRESENT ADDRESS (INCLUDE APARTMENT NUMBER OR RURAL ROUTE) CITY, TOWN, OR POST OFFICE, STATE, AND ZIP CODE
You may contribute to any one or all of the trust funds on \w‘ﬂ k’ Elderly Missouri Workers' Childhood f‘" Missouri N General @
Line 45. See pages 9-10 for a description of each trust | .. . Home National Memori| tead Milary | )Gt Rovene Do
fund Il as trust fund cod Line 45 Children’s | Veterans Delivered Guard Fund Testing Famﬂy Relief Rm-; Fund Ofgan Donor
und, as well as trust fund codes to enter on Line 45. Trust Fund | Trost Fund | Meals Trust Fund | Trust Fund Fund Fund Program Fund

PLEASE CHECK THE APPROPRIATE BOXES THAT APPLY TO YOURSELF OR YOUR SPOUSE AS OF DECEMBER 31, 2014.

AGE 62 THROUGH 64 AGE 65 OR OLDER BLIND 100% DISABLED NON-OBLIGATED SPOUSE
[J YOURSELF ] yourseLr (] YOURSELF (] YOURSELF ] yourseLF
(] spouse [ spouse [ spouse [l.spouse [ spouse
Yourself Spouse
| 1. Federal adjusted gross income from your 2014 federal retum (See worksheet on page 6) L1v] Je@,000 :00]1s &:00
W] 2 Total additions (from Form MO-A, Part 1, Line 6)................ - i [2Y ' 00| 2s 00
5] 3. Totalincome — Add LineS 1 N0 2.........ooooovoccccreveesessceereeeessssnesseeerees e e NN wad8Y|  je €, 600 100 38 0©i00
]| 4 Total subtractions (from Form MO-A, Part 1, Line 14)....,.cit gr.em Qi00]4s O 00
= 5. Missouri adjusted gross income — Subtract Line 4 from Line 3.1,....% Ve i 00000 000
6. Total Missouri adjusted gross income — Add.columns 5Y and 58. \c............ ) SR 6] [0€0C0i00]
7. Income percentages — Divide columns 5Y and 55 by10tal on Line 6 (Must equal 100% ) |7Y e % |78 Q %
8. Pension and Social Security/Social Security Dlsabll' ty/MIIItary exemptlon (from Form MO-A, Part 3, Section E. )l 8 00
9. Mark your filing status box below and enter the appropnate exemptlon amount on Line 9.
] A. Single — $2,100 (See Box B before checking.) L] E. Maried filing separate (spouse
L1 B. Claimed as a dependent on another person's federal NOT filing) — $4,200
tax retumn — $0.00 ] F. Head of household — $3,500 i A
C. Married filing joint federal & combined Missouri —$4200 [J G. Qualifying widow(er) with 9 ({ 7,6 o 00
D. Married filing separate — $2,100 dependent child — $3,500
. Tax from federal return (Do not enter federal income tax withheld.)
* Federal Form 1040, Line 56 minus Lines 45, 46, 66a, 68, and 69
* Federal Form 1040A, Line 37, minus Lines 29, 42a, 44, 45, and any altemative minimum tax included on Line 28.
%] *Federal Form 1040EZ, Line 10 mMinus Line 82.......vvvvvvvssr 10| {0603 00
g . Other tax from federal return — Attach copy of your federal return (pages 1 and 2)....| 11 ) 00
=4 12. Total tax from federal retum — Add Lines 10 and 11. s ) 12| (€613 (00
7 13. Federal tax deduction — Enter amount from Line 12 not to exceed $5,000 for individual filer;
=] © 1510000 Tor eamblisd fiors 5 2 SSARINCAS SR R R e L 13 {6,000 00
=4 14. Missouri standard deduction or itemized deductions. Single or Married Filing Separate — $6,200;
;: Head of Household— $9,100; Married Filing a Combined Return or Qualifying Widow(er) — $12,400;
g If you are age 65 or older, blind, or claimed as a dependent, see your federal return or page 7. {’l L( 86
= If you are itemizing, 588 FOIM MO-A, PAM 2.........ccecvtriuiiiiriiecsireeseieterieeceser e ser s s st ssaesesoseronas 14
=4 15. Number of dependents from Federal Form 1040 or 1040A, Line 6¢ ,L AT £ooio,
T (DO NOT INCLUDE YOURSELF OR SPOUSE.) ........coocoovrsnesssmsnsnins X$1,200=.... |15 ‘( e
1 16. Number of dependents on Line 15 who are 65 years of age or older and do not A or
receive Medicaid or state funding (DO NOT INCLUDE YOURSELF OR SPOUSE.). X$1,000=.... |16 0 _spouse.
. Long-term care NSUFrANCE QBAUCHON. ..........cumrvcermmmriesamemsisnesssasesssssssesssssssessssssosssesssssssesssesessenessensesssasssessesseres 17
. A. Health care sharing ministry deduction $ B.Newjobsdeducton$ .. 18
. Total deductions — Add Lines 8, 9, 13, 14, 15,16, 17, 8N 18. ......ccevrerrrveeosieererriiesi et sieesesessssssssenssnns 19 ’L‘i" 0oc: 00
. Subtotal — Subtract Line 19 oM LINE 6. ..vvvvvevvveveeeeveveesveeesssssesssssssssessessssessmnssensessnns 20 71, 9e0 i 00
. Muttiply Line 20 by appropriate percentages (%) on Lines 7Y and 7S. ...........vvooossocceeeerrsre 21Y ’) I Oce {00]21s| ©:00
. Enterprise zone or rural empowerment zone income modification 20Y 00228 00
. Subtract Line 22 from Line 21. Enter here and on Ling 24. ...........ccoevvvevereennrvviesssescesssnn. 23Y 21,000 00238 i 00

For Privacy Notice, see Instructions. Form MO-1040 (Revised 12-2014)



Yourself Spouse

24, Taxable income amount from Lings 23Y and 235 ...............oocccevesmeresssssmssssserssssssssssessssssens 24Y 7,60 00 |24 € 00
25. Tax (See tax chart on page 25 Of the INSLUCHONS.) .....vevoccvvvrersirreresssseessssssseessssssessnne 25Y H 1£%9 i 00255 ©:00
26. Resident credit — Attach Form MO-CR and other states’ income tax retum(s). ............cooccccccen 26Y 00 [26s 00
27. Missouri income percentage — Enter 100% unless you are completing Form MO-NRI. :
' Attach Form MO-NRI and a copy of your federal return if less than 100%. .........cec.eecvccrrrmrenrinns 27Y I (9 C % |ors [8€ %
28. Balance — Subtract Line 26 from Line 25; OR o
Multiply Line 25 by percentage on Line 27. ............cccccewwuuvveesssmssseesssssssessssmssson 28Y “(;0 35 100|288 ¢ 00
29. Othl%l taxes (Check box and attach federal form indicated.)
Lump sum distribution (Form 4972 .
J Rec:pture of low inconge housing gredit (EOrm 8611 ) MRSt R eGSR o 29Y w835 |00 |20 © 00
30, Subtotal — AQd LiNGS 28 BNA 29, v.vvrcrrsrsvsrisssrsssstrssissnssssirisss s 30Y {,0%% 100|308 @00
B 31T otal T ax = Add L6 30 8N 30 e e e 31 4,09¢ 00
24 32. MISSOURI tax withheld — Attach Forms W-2.and 1099.......oc.vcvvmvsssrsssssssnes 32 00
5 33. 2014 Missouri estimated tax payments (include overpayment from 2013 applied t0 2014) ......cveresessmsrssnis 3 00
e 34 Missouri tax payments for nonresident pariners or S corporation shareholders — Attach Forms MO-2NR and MO-NRP.. | 34 00
7 35. Missouri tax payments for nonresident entertainers — Attach FOrm MO-2ENT. .......c.oc..covvevivemmineerinercsnserinsiersenns 35 00
=4 36. Amount paid with Missouri extension of time 10 file (FOMM MO-B0).........cc.ccuuuvrremerrrmemessensesseasessessssssassessssssssesens 36 00
=4 37. Miscellaneous tax credits (from Form MO-TC, Ling 13) — Aach FOMM MO-TC.........ccovurresmrevrecmrrensssnssseseseris 37 00
=4 38. Property tax credit — Attach Form MO-PTS.................. 38 7¢% 100
] 39. Total payments and credits — Add Lines 32 through 38. ......... 39 00
Skip Lines 40-42 if you are not filing an amended return.
£ 40. AMOUN DI ON OFIGINA TIIM...c.cccoeeervcses s 40 00
= 41, Overpayment as shown (or adjusted) 0N OfGINAl TEIUM ............ccormecereerccimnrernmsminssessssssssssssssassssssessssssssssssesssssins 4 00
- INDICATE REASON FOR AMENDING. M, M;D DY, Y
a [JA. Federal audit............ ..Enterdate of IRSreport. | | | | .
- (1B, Net operating l0ss carryback...........covveereeeeereererees ..Enter year of loss. )
o [ C. Investment tax credit Carmyback..............vvrsvmsvssssesresre Enter year of credit. )
<t LI D. Correction other than A, B, or C..... Enter date of federal amended return, if filed. L
(] 42. Amended Retumn — total payments and credits. Add Line 40 to Line 39 or subtract Line 41 from Line 39.............. 42 ';, 57,6 00
43. If Line 39, or if amended retum, Line 42, is larger than Line 31, enter difference
(amount of OVERPAYMENT) here. .............cooovssmcvevermrersssisenn 43 00
44, Amount of Line 43 to be applied to your 2015 estimated tax........... 44 00
45. Enter the amount of your ﬂ:\w 5{ @ ﬁwsm @ Y. X’fg.'":‘:} | Ao | oot
elahol ROl o, | Yams, | Sishis donicum) Mooy | ot |l | e ) Z | T |
to the right. See instructions for ' ' Trust Fund . Fund Fund Fund Fund | Program Fund . .
trust fund OdES........vvuevrrerrinns 45 100 100 i00 100 i00 i00 i00 100 i00 i00 i00
46. REFUND - Subtract Lines 44 and 45 from Line 43 and enter here. Sign below and mail retum to:
Department of Revenue, PO Box 500, Jefferson City, MO 85106-0500.............ccccccceverrsssmmsssesmssssossssssessesssssssseees 46 00
47. If Line 31 is larger than Line 39 or Line 42, enter the difference (amount of UNDERPAYMENT) here and go to
o I L e——— : : b 47 00
=1 48. Underpayment of estimated tax penalty — Attach Form MO-2210. Enter penalty amount here. ..........c.c.c..eesrerevenne 48 00
% 49. AMOUNT DUE - Add Lines 47 and 48 and enter here. Sign below and mail return and payment to: 5 / % Zb
g Department of Revenue, PO Box 329, Jefferson City, MO 65107-0329. See instructions for Line 49.. ..........cc........ 49 00 IL
3 If you pay by check, you authorize the Department of Revenue to process the check electronically. ’-{,69% 9/ *{z_K*f‘i
Any returned check may be presented again electronically. 2.3%% § ot

Under penalties of perjury, | dectare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief it is true, correct, and complete.
Declaration of preparer (other than taxpayer) is based on all information of which he or she has any knowledge. As provided in Chapter 143, RSMo, a penalty of up to $500 shall be imposed on any
individual who files a frivolous retum. | also declare under penalties of perjury that | employ no iflegal or unauthorized aliens as defined under federal law and that | am not eligible for any tax exemption,
credit or abatement if | employ such aliens.

| authorize the Director of Revenue or delegate to discuss my return and attachments | E-MAIL ADDRESS PREPARER'S TELEPHONE
with the preparer or any member of the preparer’s firm. |:| YES |:| NO (_ _) -

SIGNATURE

S:IGNATUHE DATE (MMDDYYYY) PREPARER'S SIGNATURE FEIN, SSN, OR PTIN
——/— —/____

SI?QUSE'S SIGNATURE (lf filing combined, BOTH must sign) DAYTIME TELEPHONE PREPARER'S ADDRESS AND ZIP CODE DATE (MMDDYYYY)
A D S L I/ ___

This form is available upon request in alternative accessible format(s). Form MO-1040 (Revised 12-2014)



DO NOT STAPLE

1

g 166,000 Maiteld

wiscorsin (T e | INIMIINNIMIININ 2014

Complete form using BLACK INK

Your legal last name Legal first name M.I. Your social security number
If a joint return, spouse’s legal last name Spouse’s legal first name M.I. Spouse’s social security number
Home address (number and street). If you have a PO Box, see page 6. Apt. No. Tax district Check below then fill in either the

name of city, village, or town and the county in
which you lived at the end of 2014.

ENCLOSE withholding statements

I1-080i (R. 10-14) PAPER CLIP payment here /

City or post office State  |Zip code
., City _, Vilage __, Town
City, village,
Filing status ortown )
L Single County of p
.K Married filing joint return (even if only one had income) School district number (see page 23)
Head of household Fill in qualifying person’s name w -
" Also, check here if married. L gg:g;?ilons
Print numbers likethis> 0123456789 Notlike this > g147 NO COMMAS; NO CENTS
1 Wages, salaries, tips, efc. (see page 7) .. ... 1 ((9(') O 90 .00
2 Interest (SBE PAGE 7) . ..ottt 2 .00
3 Ordinary dividends (from line 9a of federal Form 1040A or 1040) . . .................. 3 .00
4 Capital gain distributions (see page 8) ............... ... .. . . 4 .00
5 Unemployment compensation (from worksheet, page 8) . .......................... 5 .00
6 Taxable IRA distributions, pensions, and annuities (see page 8) .................... 6 .00
7 Addlines1through 6 ....... ... . . . . . 7 .00
8 IRA deduction (seepage 10) .. ..o, 8 00
9 Student loan interest deduction (see page 10) .................. 9 .00
10 Medical care insurance deduction (see page 10) ................ 10 .00
11 Addlines 8through 10 . ... .. ... 1 0 .00
12 Subtract line 11 from line 7. This is your Wisconsinincome ........................ 12 {(’)O 000 .00
13 If your parent (or someone else) can claim you (or your spouse) as a dependent, check here p 13 e
14 Fill in the standard deduction for your filing status from table, page 31. But if
you checked line 13, fill in amount from worksheet, page 11 ........................ 14 7, z;; .00
15 Subtract line 14 from line 12. If line 14 is larger than line 12, fillin0 ................. 15 ‘776‘(? .00
° E xl-'eilrlnizt::)’(:;p(tci:::stlz'gﬁs::u??g:eg)l return ... .. > _"‘_ x $700 .. 16a '2‘500 .00
b Checkif65orolder . You +_  Spouse = _ x $250..16b .00
cAddlines16aand 16b .................. ... 16¢ Z% 00 .00
17 Subtract line 16¢ from line 15. If line 16¢ is larger than line 15, fill in 0. This is your taxable income 17 ‘7‘[8"{{ .00
18 Tax. Use amount on line 17 to find your tax using table, page 24 . . ............... ... 18 4559 .00
19 Armed forces member credit (must be stationed outside U.S., see page 11) 19 .00
20 School property tax credit
a Rent paid in 2014-heat included .00 }Find credit from 00
Rent paid in 2014—heat not included .00 téble pagé 12 . 20a
b Property taxes paid on home in 2014 %00+ .00p ::alg;i(::gg f1rgn‘.|. 20b %G .00
21 Married couple credit. Complete schedule on reverse side . . ....... 21 MM' .00
22 Add lines 19 through 21. This is the total of your credits .................0.oo... ... 22 3‘90 .00
23 57254 .00

Subtract line 22 from line 18. If line 22 is larger than line 18, fill in 0. This is your net tax . . 23




2014 Form 1A | Name I SSN I Page 2 of 2
NO COMMAS; NQ CENTS

24 Fillin nettax from iNe 23 . . ... ... ..\ttt 24 57254 .00
25 Sales and use tax due on Internet, mail order, or other out-of-state purchases (see page 14) 25 .00

If you certify that no sales or use tax is due, check here . ......................... }I_' S, g(,:% (F 7@@9@
26 Donations (decreases refund or increases amount owed) { 2 50(‘9 (V: ‘ﬁ,ﬁ (

a Endangered resources .00 f Firefighters memorial . . ...

b Packers football stadium .00 g Military family relief ...... .00

¢ Cancerresearch .... .00 h Second Harvest/Feeding Amer. .00

d Veterans trust fund . . . .00 i Red Cross WI Disaster Relief .00

e Multiple sclerosis .. .. .00 j Special Olympics Wisconsin .00

Total (add lines a through ) .. . . ) 26k .00

27 Addlines 24,25, and 26K ... ..........iiii 27 .00
28 Wisconsin income tax withheld. Enclose withholding statements .. . ... 28 .00
29 2014 estimated tax payments and amount applied from 2013 return ... 29 .00
30 Earned income credit (see page 16)

Qualifying Federal

children p__ credit .. .00 x % =..30 .00
31 Homestead credit. Attach Schedule HorH-EZ .................... 31 .00
32 Eligible veterans and surviving spouses property tax credit (see page 16) 32 .00
33 Addlines 28through 32 .. ... ... ... . . .. 33 .00
34 Ifline 33 is more than line 27, subtract line 27 from line 33. This is the AMOUNT YOU OVERPAID . . 34 .00
35 Amount of line 34 youwant REFUNDEDTOYOU . ......... ... ... ... .. ..ccvuin.. 35 .00
36 Amount of line 34 you want applied to your 2015 estimated tax ... .. 36 .00
37 Ifline 33 is less than line 27, subtract line 33 from line 27. This is the AMOUNT YOU OWE .. 37 .00
38 Underpayment interest. Fill in exception code — See Sch. U > \ | 38 .00

(See page 18)

Third Do youwant to allow another person to discuss this return with the department (see page 19)? Yes Complete the following. No

Personal
Part_y Designee’s Phone identification ),
Designee name » no. p ( ) number (PIN)

Sign below  under penatties of law, I declare that this return and all attachments are true, correct, and complete to the best of my knowledge and belief

Your signature Spouse's signature (if filing jointly, BOTH must sign) Date Daytime phone
Mail your return to:  Wisconsin Department of Revenue Iftax due ...cocoevniiieieece, PO Box 268, Madison WI 53790-0001
If homestead credit claimed......... PO Box 34, Madison WI 53786-0001
If refund or no tax due.................. PO Box 59, Madison WI §3785-0001
Married Couple Credit When Both Spouses Are Employed
(A) YOURSELF | (B) YOUR SPOUSE

1 Wages, salaries, tips, and other employee compensation from
line 1 of Form 1A. Do not include deferred compensation or

scholarships and fellowships that are not reported on a W-2. . . . . 1 .00 .00
2 IRA deduction, if any, fromline 8 of Form1A. .. .............. 2 .00 .00
3 Subtractline2fromlinet........... .. ... ... ... ....... 3 .00 .00
4 Compare amounts in columns (A) and (B) of line 3. Fill in the

smaller amount here. If more than $16,000, fill in $16,000. . .. .............. 4 .00
5 Rateof creditis .03 (3%) . .. ..ottt e 5 x .03
6 Multiply line 4 by line 5. Round the result and fill in here and on line 21

of Form 1A ... ... ... Do NOT fill in more than $480 6 .00

c For Department Use Only




